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Abstract

This paper applies the stochastic interest rate currency option pricing model
developed by Hillard-Madura-Tucker (1992) to examine effects of stochastic interest
rates on the values of European currency options. From the simulation results, we
find that the longer the maturity of the option, the more significant the stochastic
interest rate effects. This result is consistent with those in the literature. Further, we
employ the Bollerselev-Wooldridge (1992) quasi-maximum likelihood estimation
approach to estimate the covariance matrix of exchange rate and domestic {foreign)
interest rate using the PHLX 1990 currency option data. Based the estimated
parameters, we calculate the model prices of European currency options using the
Hillard-Madura-Tucker’s model and examine the effects of stochastic interest rates
on the values of European currency options. We find that the effects of stochastic
interest rate are not significant since the currency options traded in PHLX ;generally

have maturities less than one year.

Keywords: Currency Options, Stochastic Interest Rates, Quasi-Maximum

Likelihood Estimation Approach
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ARl

ST FEERE LR KHESESEHE (Long-Term Currency Options )
EHSTES RSN YEINERESEEWE  FIEF
F{EH 2 E1EE Black-Scholes (1973 ) {REVZREHELR KRS MEEEZRE(ER]
& - AUTTREE LB ARIERRE (Pricing Error ) HFEFERENERZEE
Black-Scholes (1973 ) AR ERBANEE—CHLEETR#NER » L—
BERHMNERENEZBENERNESE - EHNIHERZEIRERELR

! BUNZEIRE = BER (The American Stack Exchange, AME) $4 1987 iR RE 3 B 5
S BEFEIERES ( Currency Warrants ) » TR EE25 B F ( The Philadelphia Stock Exchange,
PHLX) 7RE 1993 FHMERX TR EREMEZE N EERE -

? HAEMER D fo5eE Hull-White (1983) I Garman-Kohlhagen (1983) -



b\ LR

KEROMEZRE « ABFETES  ER LESARERGHER I EE 2
HIEIS L REEFEMRE -

SORR - 2 R F SRR 2 SRR T (SR HE Grabbe ( 1983 ) -
Grabbe FIF Merton (1973) AR AR,  BREZ A (4L) HERR
ITBEESF < HERTDEEATEHES (Geometric Brownian Motion) » B ZERE
ERA () EEERITEES CHEME SIS E (Time-Dependent) »
FI R A B BRI E S RS EREN - BR—REERENES
TS — ES B A A RERZ B S BRI /B - Adams-Wyatt
(1987) FIFIEISEAMEER Grabbe 172 MM » KRIH Grabbe HAILLME
B fSTER Black-Scholes 18U + ATIBEIS T ELAETEAES] - 2R Grabbe fEJ
FEAEETIAGRES « S5— Grabbe {BELA (4V) HIERRITEEAR Y BER2E
TEATAERES) A R S A A A e S B O S T TR - 22
ZEAR Grabbe IHREEFEA (4 ERIELRLEME - iR RS T
FE|Z I AT & -

5 7 & Grabbe BYEL4E » Hillard-Madura-Tucker( 1991 ) FI| 5 Vasicek (1977)
ORISR HRRAS IR - FoSRBIEEE 2 ST AEIE SRR ERERTE - LUED!
Grabbe HYH¥L » WFIAFIRT{EFEIE (Interest Rate Parity ) » #EiEH—~43 >
BRI EREME R AT (Closed-Form Solution ) o FE4) + ZEFE—FEE] © Amin-
Jarrow (1991) FREKIHHEFIF Heath-Jarrow-Morton (1992 ) HiEHIFSRHEARKE
BEA » M — AR R TR B R A R S B SR S T
PR -

EEIEST Amin-Bodurthe (1995) FRITHMMERME—(E T L B R EF 4R
FERIE T 2 RS MBI IR0 - ML — s RIS (AR
3 ) B RATREEFERRA O HEEENRITEER 21%W5TER
# = b4t o Chang (1998) BIFIFH Ho-Stapleton-Subrahmanyam (1995) &2 —I&
IEAERERER S 1987 EAEIER B2 SHER B EE BT
FHFERA Amin-Bodurtha BUFEERAEML » JRENREEFISRRIZ Ay AT E B F
| EMEMEE 24%NETEIRE - IR o FEH R SR AR S B e
RABMNERIZERRR -

FLA B SERSORAYIEER - T4 SR SRR RS I B R
HOMERE - SATTTSURR B AER BT S B RN R R SRR T
ZINEREERERE - W BRI ERRE - DU R AR5

~b93~



PEMF RIS IRIE T /HE R R [ B« BT

FEMFRNR AN ERFENERNEE - FERIEBEENER
> #rE& Hillard-Madura-Tucker % @ RERF RN R BAZU/MNE R BT [BIREL >
BE UL EE EF RS NERE R R AT R -

2AFIAAE  RTRIS 24+ B e i B R f A s Aa RS Y

SRR B UL ST Hillard-Madura-Tucker 88827 /M8 - S =8B LIBHE A2, -
BEAFEEE S BTSN E S RO ER - £ e BB AT
PR ERVER  BRERTHEREEECER - SAMRELASR -

A~ SCRR R

HRIMEEFREXRENEIER SHERERTHAT - HIRHETES - =
B~ fnEATT ~ BEEI - k50 - BE - B EsME R R g
g2 - TEXTRTE - RRFNE R ST RER AN R R AE | '

—  EREAERATREREE  REERFERSHREN - EEEWRASA
S8 - FERARSEA | Biger-Hull (1983 ) Garman-Kohlhagen (1983 )«

= - BEMbE—ER2E RIS - BELL Merton AYEEIRZERE - &

FERERAFISRIREIZRETSE - A E AN E M - HAHMW S © Grabbe

(1983 ): Adams-Wyatt( 1987 )» Amin-Jarrow ( 1991 ) Hilliard-Madura-Tucker
(1991) > Amin-Bodurtha (1995) £

R AR RS REUMNE R IEE - IR E
AABRASMEZFEE ERUL G - CEZERNRER ST -
TEERIRT - ARERNEEEEERERES - BRRIEETHRERE -
B » R IR F— R AN T

o= BANEDES

p= BGUARERBE

S= BEEETEENTEEE (FEEE)
X= AR (STES)
F= BERSNAEEEES GEUESR):
r= REMEERFIE
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f= S BB
r = EEREHOR M (BB TH: r=T—r ):
o = EIEHIRNEERMeUREEE.
ot BRE BB TENEE » S EEE H RS EFRST -
ISR - EiFE B PRI -
— ~ Biger-Hull (1983 ) » Garman-Kohlhagen (1983)

[RZRAY Black-Scholes fRANG NEAMNIMEZREIITE - ARSERE
FERIRFEE - FIRSBOTHER T ABTS - SRS FEIE R - &
AR EFRY A PR AR SRR A EARRORR - MEFE R EERRITRHAT
Fl - HICERERSMNERBENET - B EEEERE T E RN
IRFLEERAE - M {IREIMER B ERERE R EHER) (Geometric Brownian

Motion )

dS = p dt + o dz ¢}

FIRSEER G » HEE DA T OUEEARE -

c=S"N(d)-X"N(d,) | @)
sze‘”N(—dl)—S;"’N(—d,) €))
Hep
In(S/ X)+(r—-f+o*/2)r
d =
d, =d, - o/r. (s)

EHETEROBRRST » In(F/8)=(r— f)r » BIF =817 . e A
(@)~(6YETTHETH,

c=e "[FN(d,) - XN(d,)], | (6
p=eﬂrr[m(_d2)_FN(_d1)]' (7)
e
In(F/X)+(c?/2)
d, = ,
ot (3)
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BRI E RN T R s BB E
d,=d, - oz ©)
DA eyR A E e R RS i AR E RANERS -

. ~ Grabbe (1983)

B B RS < AR RIS 5 /5 EHES) (Geometric Brownian Motion ) » f,
RERRA (S BEERITEES & e SH08% 8 ( Time-Dependent ) »
B ARBEOARERRITEESU RN ESER  Br—RERB=RE
& EMEEH—ESEEENRRET B RS E T EEs - 1T
EURBBOENY  HETINT

c(t) =S(6)B, (1, T)N(d,)~ XB(t,T)N(d,), (10)
p()=XB(t,T)N(—d,}-St)B,(t,TIN(-d,). an
Hep
In(SB, / XB) + (¢* 1 2)z -
d, =
d,=d, - o*«/;. (13)

o? = fg%[oé(mr-u,u)+a§(r+:r—u,u)

-2pcp(t+ T—u,u)UG(t+T—u,u)aB(t+T—u,u)]du _

(14)
Ko G=SBM1T) - BHBIESLI AR EHES E%
IFFIZRZEEER SWBAt 1) =FLTBELTHEA L2, :
c(t) = BU,T)F(t,T)N(d,) - XN(d,)], (15)
p(t) = B(t,T)[XN(-d,) - F(t,T)N(-d))]. (16)
Hep
d = 1n(F/X)+(o'2/2)f,
oNT (17)
d,=d -oz. (18)
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o LB TR
o? =jg%a%(z+T—u,u)du
(19)
IHARBVFNE Black-Scholes IRAFEEE LAT =264 -
(—yERfEFIE - BRI (r) FIBSFIER (f)
(CHF R ESE R ZERERNIRFRES - HFEL DR E E R
WA
(EYEBFIEZ TAREFEIMETHEE  FEE8EE EE It
PEE" EHEEE-
Adams-Wyatt (1987) FREEERMEE Grabbe fRALZHAM - HRFEHA
Grabbe #U LL{EARZ {E1E Black-Scholes {28 » BT BEBEAERET] -
= ~ Hilliard-Madura-Tucker (IIMT) (1991)

Hilliard-Madura-Tucker 55 73825 Grabbe {ERUAIELEL » DIERF =R RN
SHERESEEEEONFEEE  REErMEEEERNERE THA
ZEFRNRE - FEFEPRRRET » FoD=S@BD/BT) » HF > BEDF
ERES B DBEAES

dF/F =()dt +dS/S —dB/B +dBy/Bf (20)

BRI log(Fy / F)) 2 IR BREEBAT
V2 =Varllog(Fr/ )| ]
=i (o0, - o‘f)'C'ov(dz, dz' Yoo, —0 )

JEBE

1 er p af

T py
1

Cov(dz, dz))=

21)

H p,,, Py o, S HISERFTARF R AARAMRE - EEMABFIE

Z FEREFREUR AR RS BRF R FRRA TR EL -

HATE AR .
e(t, T, F) = B(t, [FN(d)) ~ XN(d,)], (22)
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p,T,F)y=B({t,T)[XN(~dy) - FN(-d})]. (23)
o
g = ln(F/X)-:-(Vz/Z)’
v - (24)
dy =dy - V. @5)

B8%] V2 » HMT B Vesicek (1977) HESEEENNENIMES BB
WMTTEREEEN - B RFE B ARERNEFIEGEEE Vesicek FHHEH
7y Omnstein-Uhlenbeck Process + A3 H B4 e m

v? =0‘.‘Z‘T+Iz 15 +2-(pyos Iy — prog 1y = Py -13) (26)
st
Or
I =2 1e (- exp(-ar))/al,
(24

I = [ﬁ]2 r - 3(1 ~exp(-ar)) + -]—(1 —exp(—2a1))]
o a 2c

(02
Iy = [fx—_”—ﬂfi] fr- écl — exp(—ar)) - %a ~ exp(—fr))
+—— (1 - exp(~(a + By,
a+ f

°f
Iy = 7[T_(1 —exp(-fBr)}/ B,

Is = [%f]z [r- %(1 —exp(—pr)) + %e"“ ~ exp(~2 1))

(27)
b a & B 5 BIS AR R BRI T S T R SR -
&a—0 BV R T e st -
y? =o'szr+%(crf +0'} -2cr,,f)+r2(crsr ~ ) (28)

TEEEMBEZT  BIV2 =02r (BIE B-S Model g ¥ 2 )

HMT FIRMBEEST AEREEETN S - SR BIR R E T F]
FRATHE - BREEIHAERIESREE  FoUEE a8 EeE
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79 ~ Amin-Jarrow (1991)

Amin-Jarrow (1991 ) F|F Heath-Jarrow-Morton (1992) RYEEAF|S=RHBE
CEREAER L W R BN R B R BRSO E B R B | (RS RA
i - 75 Amin-Jarrow HEEIH > FATFAEEEAT - ARETHEENET
T SRR (QFp) PREERINREMAEL
(dZ,(1),dZ,(),dZ,(1),dZ,(0),t €[0,7]) 7k - RUBNEFERS(1) ~ ARZEEF
& £(t,T) DURESREERIR 1 (.T) WEITR P T 5 IR ER R -

df (6T =, (6,T,0)dt + Y 0, (T, f(L.THZ, (29)
i=1
3
df* 6, Ty=aptTw)dt+ ) 00T, f "(t,TYdZ, (30)
i=2

ds(t) -

= lu\(t)dt + O-.\'r' (I)dZJ (31)
S(1) Z:‘ |

K wet<Tand 0T <7 -

ARREEEFIE £, T) MUEESNEEREE £ ¢, T) BARNEEET dZ, -
B4t - BIEARESE S(7) BOENAR T S A BREFIR 1 (1,T) DLRESRIF
= £, T) = BRI (dZ,,dZ,,dZ,) LR - I =EREEREREA T
BIRERESR - AR R DR B E R SR AR T « T dZ, RURTLABETL
ETRENHARESE S (1) MIREHETSS -

#5#% Heath-Jarrow-Merton + ERMZEEE(EZF (zero coupon bond ) {E#ER]
DIiz=E -

B(,T) = expl- | f(tu)du] (2)
4 at)=-[ o fLufT)du ey
bh=- r alt,u,m)du + %i[fo‘ fj.(t,v,i,f(r,u))a’w]2 (34_)

BIEANE S EEAERVEBETRAIRE |
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dB,(t,T)

2 =[r{#) +b(t,T))dt + zz:a,dz,. ® (35)
d i=]

BEBg » b(t DEFIEIERLX -

R BOMIEERESEENEIETR » 3,01 =SB T) *» TRS

dBrt.T)

4
={{r()+ 8T+ u (O] + l‘zldsi(t)af(t,T)}dt (36)
By(t,T)

2
+ I [aift,T)+ o gld z;(1)
i=1

TEHARRFEBRY volatility BFEEAIEEEZ T * Amin-Jarrow LEERN S
FREHUEL Grabbe PUSIRAME - RIBAVERINEREEB Rt (total volatility) » 7
e T REFIELIRERE - Anin-Jarow B AT LB BIRERF R E S E
BIRIEITE -

2~ BESh

AETORIA HMT BESMERZETEEE - RRENC S ES IR
EERENER - RIS EEERULEE - B 8% (in-the-money) ~ (B
(at-the-money ) * {E4+ (out-of-the-money ) + LIRBEELE (r<f) - EHTrEE
(=)~ TEEE () DETREE Zapillic EavallbatiE | P et e
MEERERT® - L4 » RMABE X=16 » 0:=02
Or=0r=pr=py=py=a=F=0.1 5LLEEL (benchmark) -

BHEE | 184N REFISEENMIEA - MRS EERER T Sk - T A
WEEE AR AN EREE L YRR R - ST EEREEER T e
BEXC  MUREESEEESIHERERN - [l EREERE
B AISVEFISREENIEE K - MR E E S Y B S B -
R - % 2 WEREY - SRR R I N B E R 2 s
T RIS AEFREHIHE A - HRR BRI SERE - i
TEEL -

FERTIEEN - SRR RS AR E S RER T BBy
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H3 3 1840 BRI ABRIHECNEREER BRI —
e EN—E TS - 58 - Bk 4 FEREBZ - BRI RFRE R BB HER
HRAONEBEERT PEREERTRE - B RER - RETTRESREET]
R E B ER R » BN - MFIERREE R BEI A A E R
HIOMEERNERS -

B it BPIRRE B R B AR RS E R TEE - Bk 5 /A
SR A EF SAERMABOE A - BB/ EE R 2K » T BEEZE
ABEFEAAARET N EEERERME CRBEERA - HiITHBERERE
Bis s BEREERS  MHETESERERCEEERR/] - It5 - EERE
AR R © BIRESRRNABIFISERREUE X - HERMEB#RMCE
EASREITRE 2 A - BRI - B3k 6 - 7 WEREH - BRI EIFIRERRE
LUR AEFEFSEIF SBAARR RS ey - MBS HE R EERREIET - R
T AR s RA SRR B R AR R (R R B BR U R A
BRI ETERU -

: FEE | BR 7O RIEER  EREEFIRHEMHEREREREN

BEE » AT BRI RER R 2 - HESOHEREEROY

EREEE  EABERMA (4) EFSEHERALIRA BN EFR
F£1 o HHMT BERHERT 2R

o, =01 0,=02() o,=03c) [B-EN@% [(c)-R)(a)%

T=1.0 r<f X=3=1.6 0.10308 D.11653 0.13546 13.05% 31.41%
(r=0.08, f=0.11) X=1.6,5-1.8 0.209%6 0.22330 0.24234 6.35% 15.42%
X=1.6,5=14 0.03654 0.04669 0.06116 26.39% 65.57%

r=f X=8=1.6 0.12555 0.13932 0.15867 10.97% 26.38%
(r=f=0.08) X=1.6,5=1.8 0.24541 D.25815 0.27656 5.1% 12.69%
X=1.6,5=14 0.04757 0.05837 0.07412 22.70% 55.81%

r>f X=5=1.6 0.14673 0.16018 0.17911 9.17% 22.07%

(=0.11, f=0.08) X=1.6,5=1.8 0.27581 0.28741 0.30444 421% 10.39%
X=16,8=14 0.05866 0.07010 0.08648 19.50% 47.43%

T=2.0 r<f X=5=1.6 0.14607 0.18277 0.25281 31.97% 73.07%
(r=0.08, f=0.11) X=1.6,3=1.8 0.23738 0.28695 0.35067 20.88% 47.73%
X=1.6,5=1.4 0.07755 0.11666 0.1650% 50.43% 118.04%

r=f . X=5=1.6 0.18858 0.23737 0.29960 23.87% 58.87%
(==0.08) X=1.6,5-18 0.29680 0.34614 0.41042 16.62% 38.28%
X=1.6,5=1.4 D.10426 0.14722 (20345 41.20% 95.14%

=>f X=5=1.6 0.22547 0.27217 033221 20.71% 47.34%
(=0.11,£=0.08) X=1.6,5=128 D.3442% 0.38%49 0.44963 13.13% 30.40%
X=16,8=14 0.12955 0.17297 0.22894 33.52% 76.72%

BB, =02 o, =p_ =P, =8, —a=fg=10l1
f 3 f i

~601~



SEtRF SRR T AR R R T - HEE R

£2 o/ 8HMT BiBFEER26ME

O, =0l G, =02b) o, =03 [bM-DK)% [{e){a))a}%

T=1.0 »<f X=3=1.6 0.10308 0.i1178 0.12704 8.44% 23.24%
(r=0,08, £=0,11) X=1.6,5=1.8 0.20996 0.21857 0.23384 4.10% 11.37%
X=1.6,5=14 0.03694 0.04319 0.05463 16.92% 47.89%

=f X=8=1.6 0,12555 0.13448 0.15007 7.10% 19.53%
(=f=0.08) H=1.6,8=1.8 0,24541 0.25361 0.26831 3.34% 9.33%
X=16,5=14 0.04757 0.05451 0.06705 14.59% 40.95%

> X=8=1.6 0.14673 0.15543 0.17069 5.93% 16.33%

(=0.11, &=0.08) X=16,8=18 0.27581 0.28326 0.29679 2.70% 7.61%
X=16,5=14 0.05366 0.06602 0.07914 12.55% 34.91%

T=20 r<f X=3=1.6 0,148Q7 0.1838% 0.2388% 25.89% G3.54%
{(r=0.08, f=0.11) X=1.6,S=1.8 023738 0.27753 0.33590 16.91% 41.50%
X=1.6,5=14 0.07755 0,10908 0.15679 40.66% 102.18%

r=f X=5=1%6 0.13853 0.22803 D.28517 20.92% 51.22%
(r=f=0.08) X=1.6,5=1.8 0.25680 0,33671 0.39544 13.45% 33.24%
X=1.6,5=14 0.10426 0.13898 0.19035 33.30% 82.5T%

>f X=5=].6 0.22547 0,26329 (.31829 16,77% 41.17%

(=0.11, £=0.08) X=1.6,5=1.8 0.34429 0,38076 0.43557 10.5%% 26.51%
X=16,5=14 0.12955 0.16471 0.21595 27.14% 66.69%

ﬂtﬁﬁ}%ﬁa#=0.2 ' a'),:p”=p_‘f=p0,=a=ﬁ=0.l

]/3 o HMT BEFHEE 2RI

o, =01() o, =02) O, =03} [BNa)(a)% [(c){a))a)%

T=10  i<f X=5=16 0.10308 0.10273 0.10242 -0.34% -0.64%
(=008, £=0.11)  X=16,5=1.8 0.20996 0.20962 0.20930 0.16% -031%
X=1.6,5=14 0.03694 0.03670 0,02647 0.65% -1.27%

=f X=5=14% 0.12555 0.12519 0,12487 0.29% 0.54%
(r=f=0.08) X=16,5=1.8 0.24541 024508 0.24479 0,13% 0.25%
X=16,5=1.4 0.04757 0.04729 ©.04704 -0.59% L%

e>f X=5=1.6 0.14573 0.14630 0.14607 -023% 0.45%
(t=0.11, £=0.08) X=1.6,5=138 0.27581 0.27552 0.27525 0.11% -0.20%
X=1.6,5=1.4 0.05866 0.05837 0.05810 0.49% -0.95%

T=20 r<f X=5=1.6 0.14607 0.14371 0.14170 -1.62% 2.99%
(=008, E=0.11)  X=1.6,5=18 023738 0.23488 023274  -1.05% -1.95%
X=1.6,5=1.4 0.07755 0.07563 0.07400 2.48% -4.58%

=f X=5=1.6 0.18858 0.18612 0.18401 -1.30% -2.42%
(r=5=0,08) X=1.6,5=1.8 0.29680 0.29432 029222 0.84% -1.54%
X=1.6,5=1.4 0,10426 0.i0211 0.10029 -2.06% -3.81%

r>f X=S=1.6 0.22547 022311 0.22110 L.05% O -1.94%
(=0.11,50.08) X=16,5<18 0.34429 0.34206 0.34017 0.65% -1.20%
X=16,5<1.4 0.12955 2.12736 0.12549 -1.69% -3.13%

b o =02 - o, =p,=p,=p,=a=f4=0]
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<4 BHEHMT G#TEER ZR{E

g, =01) 0,=02) o, =03c) [bHV@D% [C)-a)lia)%

T=10 r<f X=5=1.6 0.10308 0.10290 0.10274 -0.17% -0.33%
{r=0.08, ~=0.11) X=165=18 0.209%6 0.20978 0.20963 -0.09% -0.16%
X=1.6,5=1.4 0.03694 0.03681 0.03670- -0.35% -0.63%

r=f X=8=16 0.12555 0.12336 0.12519 -0.15% -0.29%
(r=f=0,08) X=1.6,5=1.8 0.24541 0.24524 0.24509 -0.07% -0.13%
X=1.6,5=1.4 0.04757 004743 0,04730 -0,29% -0.57%

r>f X=5=1.6 0.14673 0.14655 0.1463% -0.12% «0.23%
(=0.11,f=0.08) X=1.6,5=1.8 0.27581 0.27566 0.27553 -0.05% -0.10%
X=168=14 £.05866 0.05851 0.05837 -0.26% -0.49%

T=20 r<f X=5=1.6 0.14607 D.14440 014302 -1.14% -2.08%
(=008, =011) X=16,5=1.8 0.23738 §.23560 0.23414 -0.75%. -1.36%
X=1.6,5=14 0.07755 0.07618 0.07507 -1.77% -3.20%

=f X=8=1.6 0.18858 0.18683 0.18539 -0.93% -1.69%
(=£-0.08) X=1.6,5=1.8 0.29680 0.29504 0.29360 -0.59% -1.08%
X=16,5=1.4 0.10426 0.10273 0.10148 -1.47% -2.67%

r>f X=5=1.6 0.22547 0,22380 0.22242 0.74% -1.35%
(=0.11,=0.08) X=16,5<1.8 0.34429 0.34271 0.34141 -0.46% -0.84%
X=16,5=14 0,12955 D.12800 0.12672 -1.20% -2.18%

“tﬁﬁ%a’_‘ =02 1 T, =P, =Py =P, =ae=p8=01

/"S5 pg B HMT BREFERN ZEER

O, =01z o,=026) o,=03c) [bHNa)% [(e)-(a)]i(a)%

T=j0 pe<f X=5=16 010308 0.10364 010816 . 2.48% 4.93%
(=008, f=0.11) X=1.6,5=1.8 0.20996 0.21249 0.21497 1.20% 2.39%
X=1.6,5=1.4 0.03604 0.03876 0.04056 4.83% 9.80%

=f X=5=1.6 . 0.12355 0.12817 0.13075 2,09% 4.14%
(=f=0.08) X=16,5=18 0.24541 0.24781 0.25017 0.98% 1.94%
X=1.6,5=14 0.04757 0.04560 0.05160 4,27% 8.47%

>f X=5=1.6 014673 0.17929 015181 22,19% 3.46%
(r=0.11, f=0.08) X=1.6,5=1.8 0.27581 0.27798 0.28013 0.7%% 1.57%
X=1.6,5=1.4 0.03866 0.06081 0.06294 3.67% 7.30%

T=20 r<f X=8=1.6 0.14607 0.15150 0.15677 3.72% 7.33%
(¢=0.08, f=0.11) X=1.6,5=1.8 0.23738 0.24314 {4.24873 2.43% 4.78%
X=1.6,5=14 0.07755 0.08198 0.08632 57 % 11.31%

r=f =3=1.6 0,18838 0.19424 0.19976 1.01% 593%
(r=r=0.08) ‘ X=1.6,5=18 0.29680 0.30248 030802 1.91% 3.78%
X=1.6,3=14 0.10426 0.10920 0.11401 4.74% 9.35%

r>f X=3=1.6 0,22547 0.23090 0.23617 241% 4.75%

(=0.11, f=0.08) X=16,5=1.8 0.34429 0.34944 0.35446 1.50% 2.95%
X=16S5=14 =~ 0,12955 0.13459 0.13948 3.89% 7.66%

BEHS o =02 0. =p. =p, =p =a=F=0l
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SRR TR R IR B A

|6 py B HMT BIEERHERSU 2R

o, =0i(a) 0,.=020) o, =03c) BHN@)% [cHa)]la)%

T=1.0 r<f X=B=1.6 0.10308 0.10046 - 0.0977% -2,54% -5.13%
(=0.08, =0.11) X=1.6,5=1.8 0.20996 0.20739 0.20477 C-1.22% -247T%
X=16,5=14 0.03694 0.03511 0.03326 -4.95% -9.96%

r=f X=8=1.6 0.12555 0.12286 0.12012 -2.14% -4.32%
(=f=0.08) X=1.6,5=18 0.24541 0.24297 0.24049 -0.99% -2.00%
X=1.6,8=14 0.04757 0.04551 0.04343 -4.33% -8.70%

>f X=58=1.6 0.14673 0.14411 0.14144 -1.79% -3.61%

(=0.11, =0.08) X=16,5=1.8 027581 0.27362 0.27139 -0.79% -1.60%
X=1.6,5=14 0.05866 0.05646 0.05423 -3.75% -7.55%

T=2.0 1<f X=5=1.6 0.14607 0.14048 0,1347¢ -3.83% -1.78%
{r=0.08, f=0.11) X=1.6,5~1.1 0,237338 0.23144 0.22530 -2.50% -3.09%
X=1.6,5=1.4 $.07755 0,07301 0.06838 -5.85% -11.82%

r=f X=8=1.6 0.18858 0.18273 0.17668 -3.10% -6.31%
(r=f=0.08) X=1.6,5=1.8 0.29680 0.28094 0.28491 -1.97% -4.01%
X=1.6,5=1.4 . 0.10426 0.09918 £.09396 -4.37% -9.88%

>f X=8=1.6 0.22547 0.21988 0.21410 -2.48% -5.04%

(=0.11, f=0.08) X=1.6,8~1.8 0.34429 0.33902 0.33362 -1.53% -3.10%
X=146,5=14 0.12955 0.12436 0.11900 -4.01% -8.14%

WEBE o, =02 ¢, =p, =p, =P, ma=f=0]

#7 o ¥ HMT SEFEEX 2R

o, =01@) ©,=020) o, =03() B

% [(e)Ha)la) %

T=1.0 r<f X=5=1.6 0.10308 0.10225 0.1G141 -0.81% ~1.62%
(e=0.08, f=0.11) X=1.6,5=1.8 0.209%6 0.20914 0.20832 -0.39% -0,78%
Xx=1.6,3=14 0.036%4 0.03636 0.03577 -1.571% -3.17%

=f X=8=1.6 0.12555 0,12469 0.12384 -0.68% -1.26%
(=f=0.08) X=1.6,5=1.8 0.24541 $.24463 0.24385 -0.32% -0.64%
X=148=14 0.04757 0.04651  0,04625 -1.3%% -L77T%

r>f X=5=1.6 0.14673 (.14550 0.14506 -0.57% -1,14%
(=0.11, /=0.08) X=1.65=18 0.2758] 0.27511 0.27441 -0.23% -0.51%
X=16S5=1.4 0.05866 005796 0.05726 -1.19% -2.39%

=20 r<f X=5=1.6 0.14607 0.14265 0,13917 -2.33% -4.72%
(r=0.08, £=0.11}  X=1.6,5=1.8 0.23738 0,23375 0.23005 -1.53% -3.08%
X=165=14 0.07755 0.07477 0.07196 -3.58% -1.21%

= X=5=1.6 0.18858 0.18501 0.18136 -1.89% -3.83%
{r=f=0.08) X=1.6,5=18 .0,29680 029322 0.28958 «1.21% -2,43%
X=1.6,3=14 0.10426 0.10115 0.09800 -2.98% -6.00%

r>f X=5=16 0.22547 0.22206 0.210457 -1.51% -6.61%
(=0.11, f=0.08) X=1.65=128 0.3442% 0.34107 0.33780 -0.94% -1.89%
X=16,3=t.4 0.12955 0.12618 0.12315 -245% -4.94%

NS e =020, =p =p, =p, =a=[f=0]
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(SIFEHEFREE TR/ EREERANT EERE TR E S ERE T
 SERBEERIERE -

FL - RELL EAE—BERR E R - AR E RS
Ho:Cp=Cs(Py=P)atHy:Cp~Cs =0(By — P, =0)
H{:Cp #Cy(Py # P Hy :Cpy —Cs £0(Py, — Py #0)

IR R AL - TR ERNES
Hy :|Cp = Cs)=|Cim = Cc| 52| P — Pe| =|Prn — P|(Es = E¢)

Hy:|Cp = Cs|#|Cry —C,|2|Py — Pe| #| Py — P.|(Bs = E)

i G = EHEEREER |
B =TS EREHEE |
Cs = FEiFIR B T S IR IR T A B (BN
Py = e B T/ B R R OB (S
Ce = EEFRREE TS ME B BRI BREERE |
Fe =EEF IS0 NS NE SRR E A A

EEE—ERENERERIERE RS - RIULRSERFRRE
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FHMERBEE R A DIE RS T E R B - EE_RERBED - B8
IR R EIRRES - HITTERREMRA SRR T S E R R AR AR R E
FEFIRRIE T HYSHERFAERTUHERE -
=~ A ER R

TR RIRIREIELA T =863

(—)/ I B — BEIRAC 5T (Philadelphia Stock Exchange .
PHLX) SHWNZEEE » TEIHIS 1990,1,1 ~ 1990,12,31 » EFEA
ERINAREE © NS - E1RE - SE - 3% %= BERER iR
TIEERE TR M RE -

(Z)FER — SRV %k Libor rate » #HF—E - —@A2 ~ =@H - ~ER - —
FHAFER - BEEINE 1989,10,1 F1990,12,31 -

(S)EE—BEHEHHERE « RFRI1E 1989,10,1 F 1990,12,31 =

ﬁm%ﬂﬁwﬁﬁ*%%ﬂﬁﬁiﬁ%%*ﬁ%ﬂ?ﬂ@ﬁﬁ%}%ﬁ~

EEEY - HE - BHEE - #HE 1016 BETEA  EFEAE  JER
FrEHAZIEAR RELIESERE  EfETESHEERIEIEFTRF]E -

=~ EREE
AR E AR F R LT RE
(—)Garman-Kohlhagen : BEEFISRIER! - F52RIR057 -

(Z)HMT : BERSFUSRIET] - SE22RR0H -
9~ ZBhET

ZE MR FIE A Bollerslev-Wooldridge (1992) B2 A& A EUEEHE
( Quasi-maximum Likelihood Estimation ) ZR¥E({HZEE  FEHIIL—HENRAE
2k o AJLIBEI AR iEETE - BT EEE N NE - BETEERNE
FERLFIRERER T + (RETHAMIPUS M ESR S A 2 (IS FIE P 41 F1 SR R (R B
BN -

] ARERE SRR ANERISEREEX HENEEIE - USRS EEEE
REERFEEWSR -
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ds = ugdr + o dZ 1 (SHERR)

dr = ppdr + o,dZ, i (EIAF]ER)

df = prdr+opdZy  (BIAHFIZR) i

BT LR AL A= B S RS AR &
& = &0 e, (0.6, (O] ¢

g (1) =[InS¢+h)—InS() - pught}

£, (1) = [F(t + By = r(t) ~ 1, ht]

ep() = [fU+h)= f() - prhi)

fib s =123, 0 1 HIBEEOEREOY - AFREE OIS
BIRMEHEEISE - B n=30 - r L £ BUSESRS ¢ B5O— 5 RIS . R
— Y hEBEREE USRS H 2R SR (4) LR -
& BTFIHBRERFIERIBEEEAE 05 0y - 07 BREEREN -

2
Og CsOpPsr  Os0 fPsf
20 =h x| 050,05 9_3 OO f Prf
' OO rPsf  OrOfPyf .:rjzr

50 BB WERAR - RIS B AR
L(6,.) =§:l(€,£(t))

Hrfrs

I8, (1)) = — %m(z )~ %[In|z (r)| +e(ty S ()]

BB L(0..) BREEAML  TLMEEHEH Hs ~ Hr ~ Hf ~ O5 > Op >
Of~ Psr~ Psf ~ Prf SBBRIGEHE -

BB BRe - FTSHBE)  WINE - Rt FIRE o
0 BB T -
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. BERSFERREEIE TOMERERER T BT

T - #iEt i
()RR 1R -

FHARERMUTEIRETERRAEES t 2’ JLLERIEETTE
SRR AR RS T ER BRSNS TN EEEES [
B T R MR T L B R B T R R S R ERE T1Y
HHEBRIZERARIFHER R F— Lo -

BEERARHE TR BES B AR ERE
1 EERA - FAHREFEEOTEARFRE -
RERE  EEREMERE R R g EREREE -
BERREE - HERE - EEER « WL EaERE - MhRmmEEN
EFHAREE -

3AEIERE R » 2R/ 30 K - 30 B 90 K » 90 RELL=EFA4FF -

EE— MBI ET - MERBEES t BERRIE HMT JHER
BRI EEEER (s &) MEEEHERER (Crn Pn)
LENERTEETRE  BTHE  IFEASN A EHEEMNRRET
RYS R IR IR R R {FAE AR 0T -

TEE T HAERES - TREA B t RS HMT J S
ERTEETRER (Cs P RESEERER (Cn: Py) 2/
Bz (£ ) SHETE#% B-S W/MERBEEREEEER (Cos F)
AEEEERER (Cn o Pp) e (E,) tehe 2E - E.2
CEZTEE  LRTESA  EFaL bt BT St sREE T
ISR B R T E R R B E R B T R T TR aiE Ay
EfER -

BERADMELURAGERRM TR -

* BffHK Poon (1994) ZHEEHRTEW: - RREANHMEL TF -
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G2 Ee

BB — B ® -
2 25 | BEEFIEE 2 (B8 = M {ES  (REHRA 2 84 — TR g
=R Big LEEFIERZBE=THERE |<EEMECEE - TEEE
= i (RERFIER AR < B EFE
N
R )
ﬁﬁ HO :Cm = CJ' HO : |Cm - C.\'| = Cm - C.'.'
EEET
% —m Hy:C, #C, Hyilew -c % lew - ¢
Al | s Hy b, =P, o :|p -8 <]a, -2
Hy 1P %P, Hy:le, -2]=|p, - 2,
<60
F| 60~ 120 (Hy B, =£,)
#A
= 120-180 (HyE +E, )
>180 '

(ZVEETFFHSH (RSS):

WA 05T (Residual Sum of Squares ; RSS) ThEFIAEETH
FRI AR/ NP BRI E B T RE R I FE SRR A RIS ESR - BILURE R
FRRE e EEEEN AR SRRV ESHEEETEEEENT
73 FIZREE [ E FISEROS E B A M E R A T i K (R S A E IR
EEYE A ELLE

RSS()=X(Cs —Cr)? 52 TPy = Bp)?

RSS(c)=X(C; =C)? 5 Z(Br —Pyp)?
Hi% RTINS

RSS — Mean(s) = RSS(s}/ N

RSS ~ Mean(c) = RSS(c)/ N

BT AT E A LA RSB AT+ JRE - SRR
SRR RIS E AR 2 MBS E R SRR
MR FRRE - |

(E)BERHR
fR4% Hilliard-Madura-Tucker (1991) BUFFZE » A SHEHERIRE (D)
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BEiF R R /MR RERR R B

{’F@E%ﬁ?l‘ﬁ CERERNSESEASREN S-X (Degree of Moneyness 1 (M ) »
SEE ¢ (T) URBAE V2 (B-S MEhS0o. » HMT BHhEIE v?)
AT B R S B R B (LS AR AR R ARRE ST -

{h ~ EREER R

— ~ REHRA ¢ M E SRR A
K ¢+ RESESR T REEEN RN T/ RS SR AR e
H{ER R TR C MG R B ER - I AL E AR R (AR
RIESLLEAE -
(—EE%— -
FEHSF | REE TN EREEEE TR ERNTHEEER » FS
DEEFRERESILEE - ERERRBRERIRI -
LEERA
(WDAZBERE AT - BRI RE MR SRR B R SR A PR KAy
g (BRE 1%FEEKE  FILESESRAR ER-EEFEE
=TI ERMEERE - FIt - mEER ] DR EETIMEEE
FEBRE -
QIFLEMEEATI S « AT REA s E EF=RE S  FF{EE
SRS TIRIERE 1%WEZKE - 12 C,, =C,lE
R RILFREER B iEE RIFIMEETER -
GIELEEEATIS » EREHR SRRt - FFEEREEEGNIRE . &
ERE 1%EE KK - FLUERC, =C, WEERT - EILREEA=

HAEERP IR RFETRR | EEERSEEL G  FEEET
HEAEIRS - (BEE] 1% KYE - FrLMER C,, = C PIBESREEL

R E R R E
2ARERERIS

(WEEEEET - FhEREE A REI S E EFSHEE  FEESSE
BAEAER S - BI5E 1%8EAE » FLUERC,, = CoRIE SRR

~610~



Py ERT

M AR L P SR B A R T -

VEEHEET - EREMEHTRERETAREY  FEERTE
BIEENIRS  FI9% \%REEE/KHE - FLUEE C,, = C, MBI -
R AR AL SR B R PR R T -

CVERBIRTEAT - R R B S B
WES  TEILKEE 1%HEKE - FLUEESC, = C WEER
% E TR RS S B R TR S BTG R -

(TERBSHEEAE + BRI o B PRI AR (S A BT R
& > HEE| 1%EEEKEE  FRLUSIEE C,, = C, BRI - UL
AR B B P TTAE T RTAOMEE R -

(SEEERRT « FEA RS = E S A R N I S B AV E A 5 107R
% HET| 1%EBKE - FUFERC, = C, WESER - FILW
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SR AT T IR R BT
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REFJREE R BATRIMRT R -

GEHE M~ EZ+RE—ENARE - B SRR E 2
WEHEREIEA EENRS  TRILRES 1WSEAE -
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RIS T R B B R R TR R
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