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Abstract

Based on Taiwan’s unique auditing environment, this study examines the relationship
between the absolute level of discretionary accruals (DAC) and industry expertise of audit
group within Big 5. Our evidence indicates that the auditing industry expertise in Taiwan is
primarily based on the auditing experience of audit group, not of audit firm. Besides, we
use multiple proxies for industry expertise of audit group and find clients of industry
specialized auditors have lower DAC than those of non-specialized. This finding indicates
that clients of industry specialized auditors have higher earnings quality than the others.
The other finding is that the effect of specialization of audit group on DAC is nonlinear
(inverted U-shaped form): absolute discretionary accruals increase slightly at lower level of
specialization of audit group, but decline rapidly thereafter. The result in our nonlinear
model suggests that the benefit to specialization occurs only after the audit group achieves a

threshold level of industry expertise.
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AR B SEFERS—H AR RIR S » 540 Enron ~ Worldcom ~ Xerox
Merck ~ PNC ~ AOL ZE[14 7 5 B B A e HH B el - 353028 SO B &y 3
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Francis, 2001 ; Simunic and Stein, 1987 ; Bell and Tabor, 1991; Dopuch et al.

1987)

1 AFIEBFSRARIPECE AR - G140 © Bt A s Fr DU R PR et BT 202
G AR B AT R BT © MERREERTAFE - AREFEBFTAIGRERL - 5550 > &t
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PREFATAR S - Palmrose(1987)F8 5y » A SRR AT TE Ry 35 Hin B I
FREHAEEY - Palmrose FE 5y SHH5 FTAE 8 SRRV I SRiEam Ry - FollRe
SAMEAERLEE SR BAZ B ERE T - tBRE BRI CR » TR ftBn] SRy
#THR#s - Bonner (1990) JRSHFE L TAEME - AIEGHEGEHRIAS AT (dET R
A5 < 17 . Krishnan (2003)AbTFEIREEVR - 7S A& & Al =R 25 A 2 SRRy
MERT DR S B E R SR TRy PERERALE R - AASCHERE Krishnan
(2003).ZB/F52 » WS EEIRRFE L A EREE - IR A A AR 2 S A ek
PR R E < Bl -

Wallman(1996)5 Hi & 3 HHliy et B Al RESZ S — B AR R BT ~ £
BRSSO LRI - (RIS S BIRF A R R R E R L -
MRIEER] S Sk (Craswell et al., 1995; Doogar and Easley, 1998; Doogar, 1999;
Dopuch and Simunic, 1982; Ferguson and Stokes, 2002; Hogan and Jeter, 1999;
Krishnan, 2003; Pearson and Trompeter, 1994) » 45 B SE A% = 57 LIS T
e R B B A P e — M A 2Ry T A SR E IR AR R A Y
ERLEZERE SR - AR > (EF IR RGE 206 E e H e R
AR BT - RIEASHRE < HEL -

(EE# - TRV RIS - B BREAEREmS - #ERUTEZK
BIA &R IE B A A AT SY - (BB SERIAI - IR R
B o FEBP - GRTHEGERRAN R S5 A - HARATR AR R Gt £
52 IR et RS TR - KIS RS s T & e A 2L B T = A i e
Wk A BLAL H BRI R (MR IR R ESE I - 1995 5 MREHIRSE - 1996; Mg
B BFEEE 5 1999 5 PEESE - 1995 5 2545 - 2000 5 275 » 1995) -

eSSBS BRSO LT S - FEEAER - SHEEFNS
ARG R G e Bl A B HEERE T R N ERBH PRI 2 R POk i i 22
# > NEHEREZMENNGEHRIFTIUE - FHF A T EERE > 2000)
Kbt > EREB AT Ot - SCEG O EE TR LA ] DISREERA B R & Pt
BN P ERREI AR TR BT - ZP2502(2000)45 R G 3 HHRRE

2 RIS TI(608 H]) it - KR 2 et AlhY B U R L s A& s ey 2
BT EICEE N H2RAR - MRS ERS SN SE AT - St i
KRR © BEOh > SIARSE S GRS BTG R &t - R R/ —
Hitt > FEBEHA B REFIFA RGBS GBS - % RELHFE
A—H- RS aa i gs T 4 C&a AR A T 50 SRAM ARSI & &t
HEAT - REWHZFEH—H - ARG RIS A = (5 5 & a et
HE PTG ETAL - R SR B BB CE SR AT -
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A > B TR & E AT FES AT i b NSRS Al S PR e - SO AR
HMA Gt ER M ECHI E S > AT E R WRREHF M 1
B E O PHER R —&a A LG OFR S B AT A3 E B ST B - SR
B AR T (200007 S - T HB TREAARE R — SR DI MR B SR T A REA: -
FH TR R T AL SRR SRR H BRI Ry T RHMEIERIE A EREH N
&R 1 BE IR — BB St Al HR AR -

IRt - FERR P F 85 i AR R L s HE PR B R R AR RO T
AR A SRR iy L BT - [RIL - AR PSR - AU R H AT
FRHELF o flr B ESE R RN AR - S IAY RSN R B ARk
FESEE PR AR E B - DB AR BISN SORREIREAL AR -

ANl - A BRSEER ST | SRR BT > ST — (I B 22 i - BIIRE A
FE SRR T IR AR B B s 2 S BB 2 S /ME SR 2 SIS
SHREEM S » R BISN R A A AR YE P A FER BB B S AR (Craswell et al.,
1995; Doogar and Easley, 1998; Doogar, 1999; Dopuch and Simunic, 1982; Dye,
1993; Ferguson and Stokes, 2002; Hogan and Jeter, 1999; Krishnan, 2003; Pearson
and Trompeter, 1994) » [KI[H » Ryl RATAn] 25 5 g5 31 2 Od il B {18 185 Py 18
5 BISNR B P n] DIRERE R A B B L BE SRR fe e AT K B
R - DIAERF B 55 AT A S & i B B [A'E 1 (Ferguson et al., 2003) < #XTfi »
FEBIA - Rl E T BA R A K S B P L S B ST - S R85 A A B RE
AR - T B PAMESE - A HEE S AT H B S A ek
Z Pt A S (A BCR » 2003) < XIIE - BSOS /N RE R A E FT A%
BTAHREESE AR At R REERT ? — H B AR REFE A S AR - 7NER
PEHEEE SRR AN L o AT A A AR S AN o T A A AR B T 7 S A1
0 AL - PTREME RS AR A - RIE R R AR A AR -
R EEGE - A SCGHEIE AR A5 B 5 PTG 2 SRS - R B T e
AL v S A SE ARG < 5228 I AT B RS BN T K S P B 2 AL e
mE e T B FEE M

ASCE SEARIE SR - DUSR B P R ARt S AE SR A R - G A S8 Ay
PR EG T BGE EHER R - HRERUREUR - RS H A rTRE s B R 1

3 EEFEBIT AR R B THFERAERGIIBR - 2RI > SFEFTm A BN R E SRR B TR - A
ATREMERFIRIFTE B 8 B T BB A RINVERN - EREIF— sy alR -
It > B TAYFEREEIIRR - A AT REFEHE AR 2 H AESERHBRRI AR 2 PN L SR s it
VLBAEA BRI EE SR EORHE - AFR I A SR AR A 2 -
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JEFH U IKIZR TR » A AR RAT AR T - B PR MG T e SHE
FRHCHRB TR P R - 2R P RHEEER - fEA (AR S
BRrh > R ESRG AR i ikl > H PR ER IR T BoE A R (R L
ERAIE P R SRS SRR A B AT S A SRR A AR L
EALA > APRA R AR - H—RER S =R — ~ MU AE SRR
REAAS B B A - 5 T AR B RGBS B e (P SR TIRR - Sl S5 R
AR - [RERA R e S EEASES - SEECE P B AR E S - - BT
AR E AN ERIEN > AN EHBIE P - RS R sl E P &
ERADEIRE - =~ ESREERAI ARG > HE P R EREARER -
E BRI S R P AR M G B E B (R AT Rl - £E 7
TR HELB S SRR Z 1% > AR SCLUHE s 3 BR300 B 22 Il ] S R TRty 4 5 AT
METTHE - KRB E M ESENREEE - HE PR e @ B e
K BURHH S AR R - U PR R Bl - TRBeas 1A S
Ry BB NSRRI B EHRAR - 55— 3 MR R B E PR
Pl FEBGE EHE R 2R IR (S U JBRE) » %S PR3 o v S [ T i B
SR R A SRR AR T S A - AREG IR © ASCHERFERIAN T « 25—
FRRART R s 28 =W IE 5 iE R s By i SRR AR AE T R B
I SR TEERE RS R ST R AR B -

=R FA S E

DeAngelo(198 )FE Ry g a i B E R * o TR TR P I 15 e iskmh ok B
HOSIERR RIS - BTERIRESR » IR ST A BRYEERET) - B
Fr B HARALE RS T 5 R ERIRER - B ZE T A BRI - WUAE SERTE
ME » HATRRRME ol s =R - 550 Bt — AN TS E 3R
BRTERY - FOBAE BN AL SN ERLESERE )T » BRI A B e ey R 26
(Owhoso et al., 2002; Solomon et al., 1999) » [K|It » 7] DML ZE I & P AR
RIS | HE RN RGN FHRRER R RE N
TRIRHRA » DRIty g 72 S8 A i s 1) et R 1252 1| B 7.1 (Palmrose, 1987) »
Bt - AT AR S E T BN S 75 e e R O - BLR I - S Al 2 SE A3
A LME Ry at il B R R Y -

FESEATCEME S B TR 2 1% - B R 2R A R o it AR AR B $i7
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R o 2K > FHERRI BT IE o B8 B SRR B A 5 e A BR TEAR L BRI - A
PR SR B 5 R 3R AE T | > Owhoso et al. (2002)HBfFFEAS S8
N RN EEREF - GatAlE ARG ERFIRPE S - B El T 5
HeFRMYSER - AHFHE - Solomon et al. (1999)7RF5H1 » 7 5 S B TS & RTTak
PhEEE R E R - FEH'EHEE > Dunn et al. (2000)i/F925830 - 7E/F 155>
PRSI B et e RELbh » AR R B E PR R R e - 3
Gramling et al. (2001)HI[Fi5H1 A SE o AT &AL 2 BRI RERS HE PRI 23R 8
it © f%ill » Krishnan (2003)TFERIRUR > 7SR &a NS85 T EESE AR
it P DUSHEE B JRy L BB B T 0y > P2 BR A B B o FE R bt » ] DA -
FE SE AR BTV 15 e i il B S RHIRR -

FEBIA > B REIRI & R R B B R SR s TR - SR APl it
SRR HUE R B B AR A KL - R SRR A E B R PR R =
BT FEREE AT E (U - R0 - AL Krishnan (2003)[H/
FEHBEE » it — D TR E B A SR B Akl IR EE SE ARy B SR A B BR
EIRIT R R R AR - BVERTZ N Y ifFSEIsEs

H, BRI EESE ARSI - 52 AN R R PR ER IR -

2t~ WoE 5 ks i

AbfTehERS Bt TERER Ay 70 B R AKTE Becker et al.(1998)~ Francis
et al. (1999) ~ Frankel et al.(2002) K Warfield et al.(1995) 52 - DIFkpeid
JEGTBUE Ry B iRt B AREAB B o SRR b T AR bR v 3 B I IR
T EREEHAIE AR ISR SRR E LR 5% - BT B
IRF > SrETHIEEER BN RN E IEREE 055 - (0B W] R A (R 1 AR 73 BRI -
ERRESIEERF L85 - T 0k - B R H R e T E - Kt #E
B ey B B EE 15 H (Kinney and Martin, 1994)° -

4 EENE RSO S - B R ERHERS A —E e R TH H TR - ARARRA
ROBIESFEINEE - (EE AL H AV (ARRAR BB SINEE ) - REHER
AEEE R - HE(FRTEYINRER - G AR RSO - AF7eE LI
RVERE I H (E Ry & TR AP B R S AR e rry fhr S -

5 B4t > Kinney and Martin (1994)fEAait 1,500 25 @5 HAlRY TAEER&R IR - SRR
LIRS SR AT 90%HIFEE S BT AL N BT SRR -
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R AN SN 3 F JB 7 s %E 8 (non-specified event) & fRE ER AR 5T
O MEVRTEIA SR TR D E T B T o T ELE R A A
FEREYTTmI(A)_EBR N ERERER) - B2 BRSNS ~ BES)
S o WURIIFSE & SEI IR BOCRRAIGE » DA R FEE T R e -
BT EHE RSB ZE[E] (Defond and Jiambalvo, 1994 ;
Francis et al., 1999 ; Frankel et al., 2002 ; DeFond and Subramanyam, 1998) -

AR B (3 A% SCER P S S AT Modified Jones BEstf
3t (Dechow et al., 1995) - #3#5 Dechow et al.(1995)#5H} & FEE P FEE T8k
(non-discretionary accruals ) & E $5ER B2 E) - [fy Modified Jones Rz EHFF
e FESHERI B N (hE T B e B i A - BRSSO R - DL
FEZERIEENHIZ Modified Jones =X, » FLRF[EIF31:2 Modified Jones 1=
(Bartov et al., 2001; DeFond and Jiambalvo, 1994; DeFond and Subramanyam,
1998) 5 M H. » $RAKFREFFSZ Modified Jones #EZ - KHEAIFTEC BIZE K
IR > BRI NES S IR  SEAMER P B 22 H T THT Modified
Jones X fliF L ER T - Modified Jones FzRAITF ¢
T4,/ 4, =01/ 4,))+ BI(AREV, —AdR,)/ 4,1+ y(DFA4,/ 4, )+ @, (1)

Hrp» TA, By 1 RIS ¢ IHERRHEET 8 AREV, By i AR t IEERS
SEWATRENE ;. AAR, By 1 F]5  FAREIUR B S8 5 DFA, Ry i NFIE ¢
AT RS E BT 4, Ry 1 AFE t PIIIREEE -

A e LA N R AEEARIERAE TS 6 - B &
7% FELUBEIAR - S S B B SR SR SR B B P e [ B
AEEE - AREI(DZ0 - UGBS AR I B M R 8 PR B ERRAE
JEGH R RHIRR - HAERRRIS B M EE T8 - B i A RIFE t S B M e T3

( DA4,) fhEtan s :

DA, =TA,/ 4, ~[6,(1/ 4,)+ B,(AREV, = AAR,)/ 4,,)+7,(DF4,1 4,)] (2)

1 E B & 5T - ARFTERT R R R AE SRS R - Bl e

6 HEE BRSBTS A AR R SRR BT H » 201 PO Kb 1A
0 -

7 AR R HT M5 s -

8 ASTUUBEIINI AR LA A st (1) B B
3014 -
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DURHAIS S S 3 N - AR 3P N RIS N B LRl & - 1
R AN R IRHI ZR A RIRER R T A {AFRIFHT ABENERHIRES
ARG R R SO TR 43 B AR A Bl S B S B Ry dtat N
& AR (Craswell et al., 1995 ; Francis, 1984 ; Su, 2000)° » i#g IETEE4H
ARIEZEAE 2R BR T DSBS R St A& FE R ESE R
(SHARESA) (Eichenseher and Danos, 1981; Tonge and Wotton, 1991)%} » AKCJR
W IR AH B SRR » 23 Bl DURE Al 28 4% %5 5 B0 A 78 3 2 B4 EL 1 (SHARECL)
(Cullinan, 1998; Peel, 1997)Jz 40 RIZA%% 8 H(CLNUMBER)" (Cullinan,
1998; Deis and Giroux, 1992; O’Keefe et al., 1994; Peel, 1997)1F k& SE AR,
PARY o PEAL - MUBEE SRR - SOV MEREE T S AR ZR A 22 T T
HABRZRAY 8 > A5 RAHBE <52 (Becker et al., 1998 ; DeFond and
Subramanyam, 1998 ) » DA SR s AT T2 AERERI HARIZR T
R ZE SN RS R R R e B DL I e B s 2 -

TEFEHE 85 H > Dechow et al. (1995)AURFFEER » 2 ISR R EERR
TERERTEE 2 V) & HHR - Press and Weintrop (1990)ARSERIZEER - & & LEHIIR
AIRE U FEG T B REE R BB G RESE M B atn A Rl A EILE
B Rl RE BB RIS B ats - R il S e B M G B
DISRE A FIE AR EF - Becker et al. (1998) HIEERy » A E[E rTRERFAHE %
Y78 I B (omitted variable) » [RELDAZEANLCARER] » DU IS =35 € (model
specification)d IEffE 4 © Francis and Krishnan (1999)AHF52RIIZEEE » [RIfERERE S

SRR e g PR R R R BB IR U R A R g N ] » R G i K (A
It > SEEHEE R AUEE aj‘@ﬁf?l‘;_ttlﬂ o Francis et al. (1999) % Becker et al. (1998)
PRy B FIEBOKRINERESTIE E IR » AT M S B MHAI R - (K]
b JEE A 3 0 E MR S S AR =0rh » %% » DeFond and Subramanyam
(1998)ARFFEEEE - TE @ EHHNBE IR R - B TR ML -
B Sl B R B U M R T B B B PR A THIY) (RIS S A THI 2
ZJTIA) o o BRSO Sy E Al S HA T 2 A B SRR A - FE DA S S SRRy
s o MRIBDL ERYGRL - RIS L P FRRZ ¢

9 #R#E Craswell et al.(1995) ¢ Francis(1984)HIIFFERUT - Bt/ E B BRI EIA
R = RERIRIR I -
10 EZ5HH = 8 2 SR A B SR 55 2 HH 2K - SHARESA.: industry market share by sales
SHARECL: industry market share by the number of clients - CLNUMBER: the number of
clients °
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\DA,|= B, + BOCF, + B,LEV, + B,SIZE, + B,GC, + BTAC,

+B,LASTYR, + 3,FIRSTYR, + BIE, + €, ©)
Hrh MR ARERAAER] ¢ FARERRD
DA4,| D ERE R T BT GE B E R BR DL I IRE R 7 -
OCF, BB SRR EE -
LEV, | M AERRDIIIEEE -
SIZE, DAHEIRUR - ISR BER -
GC, R IR R A S B BRI 8 3 AR R R B TE I R

Rz AR 1 HER 0 -

TAC, ;e I U e R L T -
LASTYR, : @it Faiihs 1o K2k 0 -
FIRSTYR,  Srathilis el Tentsalhy 1 » K2 0 -
IE, T A R R o

Bt~ BRAS T HU B, &R 2K 6

LR TSRS S > TR T o i R AT P Bl 1] B 25 00 P S S RHBR SE 75
FHHEO PR 2 A Ea TR & R s A A BT AR - ORI 1 Z I
WHAREFEIFEFTE K - GG AB A ISF R AR 1 ek
1Panel A ATDIEEHR > FGERBOR BRI & HEm S B iy St - BEHam S - DL
AR K > E128 ~ Bl AR (5 - HIURBOE AT - fENER Eor
2342 AN BEEEESIA ~ GRHEIABRE T AL - RIS NG
HAPUZR S BT -

11 ZRWFFE S LU e RAE 2V R SR - (RS am s -

12 1E 2 & TaH A AL R 28 8 fEARHoT EPF@'%&%HEUEI’\JE%%HE%E@%E * fH
BARISCBE (Craswell et al., 1995; Doogar and Easley, 1998; Doogar, 1999; Dopuch and
Simunic, 1982; Ferguson and Stokes, 2002; Hogan and Jeter, 1999; Krishnan, 2003; Pearson
and Trompeter, 1994)%s LA 2 (S 2 12 AT B B T L 43 P 2 A2 AR 5 -
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® 1 HETEH

Panel A * T K &5 HASH AT S IEME TER

LS EIES Bk L HoE
BEIA(E) 20 16 15 9-10 8
%A 71 38 40 43 31
EaThEl AR 209 230 150 129 50
BTHEAH 1600 950 1275 1012 750
FE PR A TR A GRS 5 6 6 7 8
By P H 4 5 5 5 6
P A e =23
iﬁﬁﬁ fiEHA 26.4% 23.2% 17.7% 18.2% 14.5%
Panel B © ARSUERAREREER L
JFIAEIEE N & SRR b e 28) 1,116
HAEEZE99) (74)
FEERAANE (22 ~ 98) (12)
R REBRER T (209)
JEREFEH 2 A E ® (4)
BRI ZE (18)
R BEE 799
Panel C © ARICEEARZ FE £
VAS/EES 1.63%
BihsE 5.04%
iz S 2.60%
Fhks A BSE 12.03%
PR 6.18%
A 3:90%
=22 4.88%
R 2 2.00%
AR 0.65%
P 2.93%
BBiGGZE 1.30%
T 43.09%
e 7.64%
PEECE 2.60%
Bz 1.63%
HEZ 1.90%

BURARIEEF RIS RS WIEBERE - HAJEFHI L RRIELREEREY - ER
BRZ AR -

AW ESCER TUAHEB AT RSl SR G thi B SRS S
#rgiit(Taiwan Economics Journal, TE)).Z @it AlIERZ H G 2 > DUHEE Sl
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HELED o AL WFeBi gk KRB\ HUE R HE > ARG E T
st P B~ FHEAE] - R AT AR DA e T @ BT Rt R 3t
o LA - [RILL e ZERHRR A e B LA T R R 8 - |
LA B R 2 B G RS AT E L (TENFER BB  HhAh - FFSASCER
FH 7 SERSTR Modified Jones fE=( {55 (industry cross-sectional modified Jones
model) > # FERIRBEEE(AFEREE 28 Z A EDE BT B A5G
Modified Jones #x, ; HHAMAESE(D FIAEEF 99 LA E) L A RIKESEMEEA
FHIE] - {5 P SR Modified Jones #EECNGAMEE L IAZR T » HOKH BRI 2Rl
DRl S B HoAth AR 36 .2 N R T DASIBR « B » R M7 7 SE A5 THT Modlified Jones
RN RIFESE N RIS A s B =N > iU T 7 7 SE 51T Modified
Jones REZL - FRCAARAGEHEE L il TLAF < A B B B A G - (B TR EE (S Ry
22) K S A (RS 98)RIZBOR A » SRS ELHIBR - MR8 bt AR B A
ER o FFE Lt B CBISREILET 799 EEISHE - BRIERERDIFAIER 1
& Panel B 7 ; Panel C HIFIR [ ERABISAE AR A SE L o3 ik - HHE R
AL BLEE S0 7B AR A S E A PY L FZR A5 R e AAEEE S
B

th ~ B RE 57

— ~ BARGIH &

B AR STREA A B2 RO A T B R A 2 2 155 2 1Y Panel A B4
TR BRI E AN T 3R AY 25 T iy & %8 B (SHARESA ~ SHARECL J
CLNUMBER)Z SEH{E 43 B 0.041 ~ 0.051 K 2.321 - 1 | DA | 3235850k
0.043 (-7 850k 0.054) » Hir DA > 0 (RIS 350 fil - DA< 0 EIR(EE
449 flil > DA< 0¥ DA > 0 BIsH{E 215 BLFRRE SO iR 52250, ( Becker et
al., 1998 : Francis et al., 1999) ° « 534} » 5% 2 [ Panel B HIFI7RAE 7N 5 8 85

13 S HEGE L (If) ARKSEESEHAIEE 407 - 8AHAE » 7%
TN B AR AR HADEEIIE - AR 3 AR S
JEAERER » AR H R A S E R TR -

14 5351 » AR E IR 2 A EIER - SHEERA227) ~ ia{b(1314) ~ ST
(1722) ~ th§f(2002) ~ AHZH(2927) ~ £E§%(2318) ~ th T(2515) -

15 %A DA<0 tb DA>0 BYEISHE Ry % » VEERIBRAHRRBI N B ERE BSUE - WA B S
HILL R - N FEIEH  EEBEERNRER B1% - e By
ST S AN AR AR Lk FEART BN A TR -t TRy DA<O0 b DA>0 H9#R
SRE R ZWREA -
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7 Pearson AHRRIREL  FHF AT EEE » SRR ES FINFEEHE (| DA, | BLEESEAS
R %5 SE T RS (SHARESA B SHARECL ) ~ E4fELER(LEV,) ~ A FIBIE
(SIZE, ) RABRERHIE HIOAG BHE (TAC, ) R TEARRR - 0B LB B i &
(OCF,) 2.3 BE 00 MR - o BB ATEIING 7 ) —5 - TAESEA R A 25 18
i B (SHARESA ~ SHARECL J; CLNUMBER ) B At 1|5 RO AEIRA
TRBOARE - ZROOMERIREAE 0.1 LUF - HEHAELER(LEY, S i
OREIRA R R R SRS - F S A M PR R R

3| 2 FUlidREET

Panel A : Gt &

A B B ISR e LR 54 M v

|DA4, | 799 043 064 054 .002 863
DA>0 350 051 055 043 002 821
DA<0 449 -.041 063 -.051 -.832 -.001
OCF, 799 014 072 018 -1.078 295
LEV, 799 417 162 326 059 815
SIZE, 799 6.476 607 6.397 3.869 8.180
GC, 799 051 301 0 0 1
T4C, 799 034 032 059 .003 847
LASTYR, 799 020 031 0 0 1
FIRSTYR, 799 030 032 0 0 1
SHARESA, 799 041 033 016 .009 246
SHARECL, 799 051 063 051 020 200
CLNUMBER;,, 799 2.321 13.204 2 1 12
Panel B : PearsontH {250

|DA4, OCF,  LEV, SIZE, GC, TAC, LASTYR, FIRSTYR,
OCF, - 172%%
LEV, 243%%  _127%
SIZE, 017%% 058 080
GC, .093 011 .109%  .101%
TAC, d12% 0 -048 048 -.067* 036
LASTYR;, 013 014 .061* 003 -054 .039
FIRSTYR,, A57% 010 .145% 046 051 -016  -.020
SHARESA; -2001%% 020 -.103* -001 -003 -044 -003  -013
SHARECL, -168** 013 -.096% -002 -002 -.056  .002  -.009
CLNUMBER;,  .089 -011  .007  .002 .044 036  .006  .005
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SCRR b » 5 B 2 SRy i B DA 5 P 2 e Ty AL (Craswell et all., 1995;
Doogar and Easley, 1998; Doogar, 1999; Dopuch and Simunic, 1982; Ferguson and
Stokes, 2002; Hogan and Jeter, 1999; Krishnan, 2003; Pearson and Trompeter,
1994) » X1 » FRBINF G iR - Lttt E TN —ERESrETE
I FEZE SE AR T P A R i B MY 52 28 o RIS - BEA R A S 5 P ke A 2
SEHEE e BN R - (B2 R DRSS A AR AT - RIEL - AH Y
FESEARIR T A S BIE AR A LG BB e S/ ME A HRE
A%

TEREE B e o S AR PR HERE A SRR A T RE L AR AR Rl 9T
BT o ANSCE SeARIBSE RIS - DASE 5 Pl Ry Bt fe A SE 00 R 3
PR FES e B HME Y 5228 - N3l » ZE4E Ferguson and Stokes (2002)E# Ferguson et
al. (2003),Z S HIRr B HEA » AR SURE IS AT B A G R AR P it L iR Ht
B (dummy variable) & HH TR ETH S E R B m(F DK > HRE
FEER Ry 1 o HR o NS EEEE > EHEEINEEENTE S E
e = (F2)F I - Btk 1 WAKILEEHE o BB s R TEIH S S A
AL FE A R A S B aRaE » KIG - ERAJ LT EEEET -
G A SRR ET S E R AR L R > 7 B RS A E R R 2
 FRYE R GE (Ferguson et al., 2003) - HR{EFR 3 B —HUFESREUR - 7EHEH]
HAFTREFZ BRI M BT B (RIFR 1% - U S H R —Ar 5
(F1, F2)"* » HEF#H R EH B S EEE RN L CEBRERFL 1Y
p-value=0.073 ; F2 [ p-value=0.085) - Frm G FE (G H R = Bl 4B
Ft > K PR HRaRn B R B i o

AR > 8% 3 B — A R IR T s e 15 iR fe HERE A S0
s o BRI L — T ZEE— DR AT T - s Bs Al
DAz e B2 (H P A 25 EL U i SR RIIRR - FUT =5 i AT o SRR AS I O RE R RE
FHERAL LA FEAR - KL - BIERERIR A SRR ARG &

16 AL Fir DR E SRS A4 B — LA AR A AR e - 0 B A RAAAS
R A MFEE SR EIMAE SR E A — R B P R PRI AR
HER s = T HRE T - RS A TR — O RS P B R MR R T e
HHEA B AR - AT DUES A SEATREAT A4 S5855 T » ASCAFEAIR] Ferguson et al.
(2003) -
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RSB R PSR, HIR R B A SRR SR 1R A& P
MBS RINGE - BT R S AT A &5 B 3 A T B[R B M (Ferguson et
al., 2003) ; FHECHE » 5 SR AT 18 28 S A5 AT =R m R A RE A SRR
BN HER T B RSB R SR 2825 P AR Bt 7 e o R LR EE S
A TS AR SRR - RIS B S AR e A SR
BT -

LR BeHERm > ASGE D EESASGRa AN EH AT FIEH AR
BUEESAE AR ERAE P EIRE e T BRE A E R 8 R 3R 3 B 2GR
SR FEEE SRR R i BB T (F D HEE SR A R P m B (F1G 1)
% PR T R Y B IR L EEEIHIE S (FIG 1
p-value=0.006) ; 7S5 RB{RAI I ERBIIE P (F1GO)RY ER M e T e
HHEEHEFEFTHE P M > SRR A S (F1GO FY£RE£=0.0019 ;
p-value=0.443) « HX - {EFESEMTHRIF R _AFHER > HEER A
R — A P (F2G DAY BRI T BHEEHE IR (RN H e R B A
% F(p-value=0.009) ; FERZESEA A REARHLAHIE = (F2GO)HE R HER T 3
FEEHE - APRSSR B E R B TS P BB AR - Bk 3 il ]
S GARIAT ARV REEATE P (FL, F)&ERGERENFER > 2
BT EE SRS SR % P (F1G L, F2G )RS M ER T B B
AR - FEHAER 3 WY E SRS IR - AT DS BAH A 2 SE R R AR A B A%
e > SRES AN B R BESENE b PR (AR SRR » ST SR SR (A 1 - (R
AR SN BRSNS BB P RERGERGE - IO & 3 RERIEURE S
FrAElasa il A B IEE 1 - RIS A A ZE SR A SRR & = - EESEAG
BRI RIE P BEREE A - ISR BN BT A - A RERIE
PRI AL L P = s ARG R -

17 AR BE SR L i BN R AR T3 FEE SRS R R i BB A (F )T - HAERE
AR EREEIFIGDE S » RER 1 - BHEEIMASRE " = U~ izl
Bl > SR BEI E HE R — AR B MR R T B BB B AR FrUEESIA
FE SRRk e B A S B o LR FEBE SIS R KSR BT (F2) - BTG Rk
it BI(F2GHEF > AER 1 - HR > HEEMAPERE » =~ 19~ Auziilil
R A A R — AR (F2G 1 BRI FEG T BIRE EHE A B &R R DAY
ANEESER A B - [ - Ty /5 (0 LU R] — SR S T A R P ik e
FEEESAG AR B T (F1) - HAERE S AR PFRBERIH 1% P (F1G0) - /5%
Fo 1o FEREZEGARXEEHHTHE2)F - FHAETE SRR BARAIRERI(F2G0) -
JRE%Es 1 FTLLF1GL ~ F2G1 ~ F1GO B F2GO LB RE RSy A S5 G R =
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£ 3 A EHAEAEISPEEEMBEIC RSB B EE
|DAy| = Bo + BIOCFy; + BoLEV;s + B3SIZEj; + P4 GCiy + BsTACjs + B LASTYR; + B7 FIRSTYRy,
+ BgFlit(orF1Gjp )+ Bo F2is( F1G0; )+ B10(F2Gljs )+ B11(F2G0;; ) + €5

P01 Gt/ A )

e L o BN
013 ~015
CONSTANT +- (530) (502)
-220 -270
OCF - (.000) (.000)
067 062
LEV, - (.000) (.000)
-.002 001
SIZE, - (.329) (532)
012 010
GC - (.020) (.066)
382 370
TAC, + (.000) (.000)
.008 001
LASTYRy ? (421) (412)
045 047
FIRSTYR, ? (001) (000)
-.092
Fi ) (.073)
-.0810
2 - (.085) o
-17
FIGI - (oo
002
FIGO ? (433)
-125
261 i (.002)
013
F2G0 ? (379)
Adj.R* 22.4% 23.7%
o e
PR ¢
F1 ES A Ej}a‘y A f%ﬂﬂm{q%gmo
Fot 1 A w;{ e g
F1GO0 ﬁ:i[l#s F T pjgiz»,ﬁ’?ﬁl ) @%[ﬁq}, Erph Wl o %R »%}T%’t“bl
T s eSSt i naiibe S 3 e e TR AR
F2G0 : E%%ile VT puE ST RO SR FJF”“WHI I?}E%ﬁf?ﬁ’tl?%l
TR p I o G p i3 b

**t @E‘” p {ifi {7 A~ White(1980)H A& &! Gy ¥ (i (heteroskedasticity-corrected covariance matrix)"{U‘JF?‘?}

EZO
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x4 AEAERERMBAHE RGBS Bz EE
|DAit| = ﬁo + ﬁlOCEt + ﬁzLEVlt + ﬂ?)S[ZEit + ﬁ4GQt + ﬂSTACit + ﬁ6LASTYRIt
+,FIRSTYR, + B,SHARESA, (or SHARECL, or CLNUMBER,)) + €,

t

SR FEH GRS 145 p D)

| TR oI~ stz oI =
CONSTANT - (:(5)3) (_.'50 1124) (:%é)
OCF; - (-.'506(?) (_.'ggg) (-.'5073)
LEV, + (:8(6)3) (:ggg) (:8(6)3)
SIZE, *- (_.'302022) (fggg) (_.'503072)
GC, + (.602111) (fgzlté) (:8:13(1))
TAC, + (%g) (:ggg) (%g)
LASTYR, ? (:22?) (:gg;) (iggg)
FIRSTYR, ? (383?) (:838) (:83;)
SHARESA - (f'(g)59 16)
SHARECL - ('.'01223)
CLNUMBER - ('.'20: 60)
Adj.R? 22.0% 22.9% 21.2%
F Value Lo (o0, oot
SHARESA D RHRTAREAESE L RAER S S ECR AR AR ST LT R A
PHEECHBL MR LR -
SHARECL D RERIA R E SRR AL b TH DR (5RLEE SRR L PR A B TR -

CLNUMBER  : fHAIAIEEEZEAIER L EHERE
w3 2RI p SEERE > i p R -
¢l p fifl {3 A~ White(1980)FH gk £ H7 il (heteroskedasticity-corrected covariance matrix)™[il’] r%‘

9 o
A
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TERETE H5 e 75 SRR PR LA A B SE AR R 2 8 ARSI — BT
FEAEESE BRI « AR SRR TR EL > balss =3 gt 3 HAT A SE A3
IREA > B R R B (dummy variables){F Ry BBt By - HfN AR HHS BT REMRE
R SE A R A SRR — 2545 % *(Gramling et al. 2001) » HF 3 2 ERBERE
S FE SERIERAT S A P HAE R S TES - D —8 g - (RIL » ASCH LA
2% T E R (continuous variables)fURHH S SRS » W AT RSB BT
AR Ry AR » SRR A1 78 SE AR B P B M BB e S B A 1 - AR 9B
SRR > AL = {f st AR A A S AR, © AR A A =R
"( Eichenseher and Danos, 1991; Tonge and Wotton, 1991) ~ #H A&k 2% R 8 H A5
FESE Z B EH(Cullinan, 1998; Peel, 1997) ke #H Bl E %% P Y% H (Cullinan,
1998; Deis and Giroux, 1992; O’Keefe et al., 1994; Peel, 1997)

5% 4 TT3EH > FEHEI A TR e B e ME S s RIS 1% ML s
56 SR (SHARESA ) BilAH Bl kS 2 5 85 H 15 75 32 5 B L 1 (SHARECL ) (R B
# BB (SHARESA 1Y p-value=0.051; SHARECL I p-value=0.026) > 35 (X FEAELL
RELBI By FE BT B S I » 20 7 S SR P R R e S e e
2 DME A SRR 5 - S 3 B AR e e B
BRiE o BISCERASCZ B3R - SR - #HBIER% % P8 H (CLNUMBER )R 8L
T o (HARGEIEFE/KE(p-value=0.246) - LRI - DIE G P8 H g S
FESEAER - HCBRAR % PR M HES T BB S B+ AR B B
T > FTREM R K2 k% % P 8 H (CLNUMBER) ] AESE Al 45 1 AR S 4
HH IR (14 SE TR B (O Keeefe et al., 1994) » [RIRy A ] S SE R 2 B
REIETE T - A8 E 0ot B 7 U B M E A B 5 3022 - e Ay bl
B W] LB ERAE = (B A S AR ek 5 (HEE PR M e
BB R EAERE » BIASO R AB S E 3 L s -

SRR H - AR SRR LR PR B M R T e B E T
EHER - (H M BRI T R M AHRE - RIFE MG — 2 2 BRET - A5
Al A SE AR B 2 P B R R T e BB 2 5 R d FRR IR RR IR « ASUIRIBE 4
AR > #ETT Ramsey Reset JHIER @ H F ##515(38.1046, p-value<0.001):ELEH

18 ANERET SRR IERR R VR - FE R B RV 58 -

19 DISHEBABIRGT R 3 T SARE » SRHINAHIR RS Erii B P S R ICA B - 4
RXEESERTE LT L Rl R B i LR -

20 RGBT - REDL T+ HF GRS E Al R A EE 47.1% -
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FoKHE > BURI R IERR IR o B4y BT S AE R 2 SE Ak S e T
TEAE Ry E B MRS IRT IR SR 5 o REREUR - TEHER M n] REsZ BB e
FHBUC IKIZ/ % - MR SN A 2R (SHARES A) B i &% 5 P B H AL AESE R
B LI (SHARECL) Je H S5 57 B R BB iZ SR /K HME > N {R BT MM X
(SHARESA Bl SHARECL % 1F : SHARESA2 J7 SHARECL2 fu#) - L ag=
RS SE AR 2 P B M FEG T BE S ERY s B 28] U JERE - B PRy
A IR TR S ST R 2 S TR SR T B > SRR PR TRK - IE—H5 SR
AR R SE R A B E —E I A RE RIS B M FEG T B E E B
1K -

EFRFEPERIE BT > & 3 2R 5 MFHIVRERASHHR © HhEor Mgzt
BIAEBHE (| DA, | B ILR(LEV,) ~ B ST R R BB IR
BANER(GC,) ~ REETHEEHEEHE(TAC, ) S BRI IEAHRY - 1Ml
BRI RE(OCE,) ERBF AN > HEFaHEmEY - fimsg - 1
R SRR AR D R TSI E L% P #H (CLNUMBER).Z ) -
BRIV OR M A T B A BB S AR -
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&S ABERERMEERE FAREEEBIZIFRIERAR

\DA4,|= B, + BOCF, + B,LEV, + BSIZE, + ,GC, + B,TAC, + B, LASTYR,
+8,FIRSTYR, + B,SHARESA, (or SHARECL, or CLNUMBER,)
+/3,SHARESA; (or SHARECL,, or CLNUMBER}) + €,

kal%\T(#’g’ﬂ % p ()

F gy SR RO = Ex e
016 ~015 021
CONSTANT i (.560) (.500) (455)
-292 -277 -274
OCF, - (.001) (.000) (.000)
070 072 067
LEV: * (.000) (.000) (.000)
-.0021 003 -.003
SIZE, - (301) (453) (.501)
013 013 0111
GC * (017) (.045) (.041)
388 370 370
TAC,
Ci * (.000) (.000) (.000)
010 001 0019
LASTYR, 9
STYR ' (407) (.400) (437)
047 047 049
FIRSTYR, ? (.001) (.000) (.001)
0028
SHARESA - Cosh)
, -.0891
SHARESA (010)
0201
SHARECL ; (026)
2 -.642
SHARECL (o1s)
0012
CLNUMBER ; (346)
, -.0042
CLNUMBER (143)
Adj.R? 23.7% 22.8% 22.2%
ol 23.092 22.767 21.609
aiue (.000) (.000) (.000)
HEEEESR -
SHARESA  : sHAUAREEESE Liii L =i EHCHBEERR - (A ZERTE Ll LA
HETCH S EHZ TR -
SHARECL #E/?JV%F‘%EE’J*VJ:WJ:*E%%& (% E P L i | #os B

CLNUMBER : #fHANAREZERER L - HEZ2
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H STV G PR (robustess ) A PR S S IAS RS S
P

gr%’ﬁm et Tﬁ'tﬁ’\]%lﬁ[ﬁ' BRI ﬁA“JrH[TﬂF" pAPN T f’i‘fjfﬁé’-?ﬁ%
ke o F F[‘/ S '—]EU?FH‘ (Bonner et al., 1998 ; Francis and
Krishnan, 1999; Kellogg, 1984 ; Kinney and Martin, 1994) - }&F N é{-ﬁf%ﬁ?
i‘ﬁ'}’% AT ERIET ISR DRAVER T~ e PP g 1%&34&[5: B rati s
f@f@%lﬁﬁ%ﬁﬂ”’d?ﬁiﬁ R RIERIRILAEE S RS i g g Y o thrfmjhw

Ry = PRV F R TRIEERTROV - f1 > W) 35 = 2= ik T LE
SR 5T RIS o TR E U TR R A 5 A [l SHARESA % SHARECL
pU B BT F 85 1 (SHARESA 9 p-value=0.001 ; SHARECL [
p-value=0.000) = | » CLNUMBER [i9 (s 1+ (115 T 200 » a5k
SHECEL E1fu= A I [l SHARESA ~ SHARECL » CLNUMBER =gy
ﬁ’i'ﬁm%h@ RERR T R o %WEﬁﬁﬁﬁﬁﬁ’%ﬂ
(B SEdli] @Mﬁfﬁ“ﬁ7$ﬁ“§$$‘ﬁﬂﬁl%p | PEREp
Bl SRR TR R T AT IR R e il RS
AV e 2 fifﬁ[ﬁ?ﬁv%wiéﬂ?ﬁfk EIMI

Craswell et al. (1995)§J1E EREESEE ElE i Jg*j‘%ﬁ 3 AT [NiEL S & fFIJ
U= [p ﬁé%& T rﬁ m,%mi ’lﬁwfﬁﬂﬁ‘%ﬁﬁiiﬁ'%&
EYIT & O I SE AT - ww 7[:1%%3[%&%4?4%%& FIFT %
%JIJ R “ﬁ»‘%ﬁﬂ“ i i ytee NI S S NTEa I 3 S L

E T IFIREE Y o LA o BRSO R I o B YRR
?éﬁiwﬁﬁ

ek i > KSR S OSTE ETRE ISP T B A R - i
TR B3)F P Firml ~ Firm2 ~ Firm3 % Firmd gy’ %I‘);@jﬁuﬁ
] B ISP R SO B RN R M
prae:

21 Firml ~ Firm2 ~ Firm3 J Firm4 B EHREZ 0 8 1 EHEEEE o EEER B A &5TH
B > Firml =1 HERE 0 o ME R ERZFEER R B @atiidg e - Fim2=1-
Hﬁ’f‘f—‘a 0 > HABEDURILAESE - IR AWITE R TR & AT RIS AT L A A SRR & P

ERanE L BRBRE - Ty 13l 00 AT AT A B PR BOURSE IR SRR TR R - A DU
7\ F1rm1 & Firm4 Z R HEBREOINPAERIH AT REC 2% -
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Krishnan (2003)AFFERER » 7S A & Bl 265 P 78 SE R Rk e ] DARER A
EHE R HSNEHITER > MRERIE ELE - ASCAERE Krishnan (2003).ZH
gt > WSt BEINRA GRS i — T R G 3R B AT A 5
HIFRELE = R AR Al B < BRI - EREE R MM ESE R L A S E
PREAZASBRIT 2K > ST S5 PR (A SE AR, - IR AR AN I - ot
Hh > AEEHEEAGEE E - HE PRI E T BrE SHE IR - BURHH
SEHRRGR - H PRI ARG ERLEE - HhEEEE R A SRR — BN
FESE R B SRR -

ABFREt B TR SR H AT PSR PRET BUAE R S B B A =R 265 i A S L s
VR ATAE R R - S R A SR R B AT R (R IR -
FA SRR - S P A e i S B L FESE AR SE e AR K
RS - SEEHEBUR EE SR AR E - SR Y R — B Frey el
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TAARIR] B SR SR - G IR IR S - R > RIS E Al A
i SRR AR - RIS A 55 Al H R 2 SRS - B aR R T
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