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Abstract

This paper compare the financial reporting quality of foreign firms with and
domestic firms listed in Taiwan stock market by adopting the model of Hope et al.
(2013) and Ball & Shivakumar (2005). Based on the data from Taiwan
Economics Journal from 2010 to 2013, we find that domestic firms have higher
financial reporting quality than foreign firms. Our results are robust after we
using Heckman two stage model, propensity score matching, and other different
financial reporting quality measurement, to compare with domestic IPO firms
and control investor protection mechanism. Moreover, we also show that the
internal corporate governance (i.e. board component) for foreign firms appears
effective in form but is not in substance. However, the external corporate
governance mechanism (i.e. substantive review) can enhance financial reporting
quality for foreign firms in substance and support legal bonding. Finally, we find
foreign firms are more likely to issue convert bond after initial public offerings.

This alter evidence demonstrates that foreign firms have more incentive to
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manipulate earnings which result in poor financial reporting quality.

Keywords: Foreign Firms, Financial Reporting Quality, Corporate Governance,

Bonding Hypothesis
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& - FHIERY > Kothari (2000) faHiTi52 TH AT ERE B #HREHN - £
SRR PRI RIS A SN BB AN - HIREE A SR ]
(o B AS e LB R B G TR R © MY - 3 T R AIRE Ry
FEH AR E S AE I e BB T R an e M R B e - il - &
AR EESAESE (Burgstahler & Dichev, 1997; Degeorge et al., 1999; Bartov et
al., 2002) ~ fE# AFHHEAA] (Cheng & Warfield, 2005; Bergstresser & Philippon,
2006; Cohen et al., 2008) ~ /\F|HEIME (Rangan, 1998; Teoh et al., 1998;
Cohen & Zarowin, 2010) JRE#E{ 7 A[§E{E (Chang et al., 2010) -

4 (2009) PR HMNEIMZEAR S BT (E) MHEAEEERE /S » FEK
TR SR DU EHR G~ 2 A 8 - R B FRES B A ml P 25 55
HARLERF G AR ER IR o AHEBA AR 3 - 514 (2009)
BN 32k B (H]) » Fesrfa s AR i sl E E 2 A - R
A (1) SMBEIESEARG B () - HAREERR S REHIfE G - K AT RE
FHREETEER - (2) JMNEEZEEKS B (] - BEEEENCREIAE
Gl WOTREE W IS ~ BEE ~ UL - HIREDLURAHBR R A 2 - B R% AR
ST BUEH AR TR SN E G HRI R - 15 s s R e R A A
R A RN E - HAHBRE R GRS - 3) BIES 2 BiFT{EAE
Z PR RE A S MNBI AT KPR ae B S M R - (EAEE A R - R
LR R AR - R A g HRESEELAE - (4) SEATMEEERS
b (M) - #ECER SRS - HAT B TR RN B BIEATRME - FEAHR
TG G B R AR o BRATANSE (2009) AR RIIME B A FI B AR
B R B R o B A RN IMEE IS BRI R L R E A F
ZEMBASEE - W] RSN EEF M AR E P - Burgstahler et al.
(2006) Fi5H & B ORAEHINT 22 BEnE A A RIE B 8 Tk a7
5o s 13 HEGHE ST RE AR ECHssI % - REAH
P BARR R AR E BT Ry - AHIA]RY » Christensen et al. (2012) JRF0 Ry R Ml 72
FHREEMERRE - EREBINS BE N ERERAE R - BT EERE -

GMER £ SE U 75 e 2 i B W W98 R BT 40 Ry A BRI FRIRAR - — Rl R MBI £
St B 0 SS—AURSMNEI RSSO BT - BRESSE 117 > Lang et al. (2006)
HREBEREARTS - HEEE i NS S B SE B i SR s

20 FEEZE » 2009-04-06 » K9 HE > D3 R MIBIER o
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n'E o MBI R e EHHERIRIE T - SN S s iR i B R HESE B
L BT SEM B R E 7 0 R R MBS R AR H N A AR
Tl AR BRI R B S R AR B DL B (R A R TR T8 | SR 1 - B
—2 > Leuz (2006) #5HI# 2SNl 2E U B B T Ry R38R AR E R e i B rh
JE DAR & EARER PR B I B IR AR - 534h - Lail (2014) WildEIEAEE
s B S L sNE e R an B A A BT R S B (e SE AR B
FEE BN wl AR R e E T HERTZOR - (HANR B 1T B R M
#i o R AR AEAR A FIRURECEH BT - W E RS E i RS SR
A RIS - HERIME SRR B AN B BN - KIFER
SMBIESEAE R T B SRR NG - IR B R E SR - Wilford
(2016) FrAmibi & B £ 3 B 56 B 3 b i A3 A HE I S e 3 eI 2 5
AR TR AR R G TR PR EBE T S B RSER A S
PIERFE A BRI R R S o EE— » BTOR SN AR
R RGATRSR ~ 99 T W) - WA B ARV AL IR BRI S5 8T S B (R SR
Sy B I ER PRI BRI B R s -

FLS A RIS SER A BRI S > Zhu et al. (2015) FEHHERIEH
B O B s ~ RSB 3R AR SRR iRy B3 - RSO i
AR ST SR EG B E E AR E T - MHIAAY Chen et al. (2016) fEARHHE
B ERIRgErRiE s - AR SR S OF i BT RSE - HrEI S ORI BT
I SER B BRI E - I E R R T AR H RN & B IR =
P o Ang et al. (2016) Al Ry rTER 53 HRE A FIESE R i nlRESE A=
BEHERE - FRHBEREAH RIS 3 HHERIRR R 1 » & ~ ih & b ok E
LB\ AR E A BT R AT RENE - R E A IR BT R AR
TEfKit & (3 T B A R R BOGHERE TSI - BA SRR A FE A
ETER A Ty -

Leuz (2006) #7¥&@RH78iEs - fR IS ' E 2225 )18 Uk
BEREIRI R R P2 28 (Ball et al., 2003; Leuz, 2003; Bradshaw & Miller, 2004;
Ball & Shivakumar, 2005; Burgstahler et al., 2006) - Leuz (2003) tigHi {244
FACE L RERTI BRI - BrREH REI P EE A i A AR BRI AL
AR WK A RIS R » SO IR o KB » AR HEGm B 6E
MBI SRS BRI BN GERSE - HAE B () KBRS - il
EEERLBURER - gatiifEg R - PR LSRRG AHENEE IS
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N FNABEAES MR A RAUE - (AN B E S i e S e s A v
FEIE N PRFEREHI A B A G BN S B S 8 - EB Bk e
BE - SAEAHFI R R R T o BRI SR T - SR SR B
B E -

— ~ EHREBR R E R

By T RRIE 75 B (S R B S AR B (B 2 - AP
SR TS BRI S T ) -

FRQ, =, +B,FCO, +B,MBR, +B3,ROA, +,BIG4, +3,CPATen, + Year+¢,
(1

e
FRQu: B8 i 52/ AISE ¢ IR TS e

FCOR BRI 1A AR NBI e 1T () 8 1 BLpRK 0 5
MBR 525 i 50/ T2 U R B

ROA B8 | AN A ¢ IR

BG4 R - & | A FIS IS @RI A , 1+

iRy 05
CPATen 1tj§§]§§ 1 %L\E‘I% t ﬁﬂ%‘l‘ﬁfﬁﬁ:ﬁﬁ :
Year By 4Ffuisatgy -

Ptz (1) H > FCO By ARMHoE T SRRt sy - B3k G b
(fE)E R 1 HEvky 0 - M{ERAHEEILER (MBR) ~ EESMER (ROA) ~ 2
BOFHTE 4 ABIG 4) DU EIHITITN (CPATen) By ATTZEEERIBY -
Menon & Williams (2004) $5H /A GEIEEMEFIEST 8 2R 1EAEfR - Dechow &
Skinner (2000) F2 Ky R RN Rl Ry T RT & BT HCE B E AR DUKE SR I 528

*" Hope et al. (2013) FEHIAFIBIUE « EfE R DR S SEHI ey 20 Bl i E
DRI AT HLAP R Pt S 0 RSN BRI ~ B R DR S
R - BERETTERE RO — Bk SCRF O NI (S B o i R A
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& A EGREERE BB - Kothari et al. (2005) JRfEHA R R EIR
B ERE EARY o KU - DB aa B TE s iRy > AWTSTA
AR (AT E SR E E LS (MBR) DURE AR (ROA)) MR U
AR NS © 55500 ARWFFESE 05 B3 H TR U TEA T 2Ry 22 1l 2
B FERAZEEGATES 4 RERIEEFT LU G R T E (E B Fr
FrEf R - Francis et al. (1999) EfEHE AR FAIE B AT A BRI
T > DREAR /N RS s R ER 285 P SE A BE T BRI AT A B IR PR R
7 ° 539 > Chi & Huang (2005) kil @it AT EERERIREE » B
ATAIAGRE G & eRanE - (HREFRE G R EZERE o RIELARTIELL
INFIBEE G Ry 4 KLU s M VR B il T e e -

T AR SR

AT ST ELER F 2 [ A 55 e i B FE AT T8 & - Hope et al. (2013)
R B R B S R OB — & 70 A s - WET R
% A n] DO iRt — M L ERERS R - fHFIRY > Dechow et al. (2010)
IR E A s B & > HRTERE — 8 T i e e s i B — i i = -
It o AR B S R AR 3 A R AR B IR > 5B
KBS ZERCR— B0 8 0 ST B o A e ™ - 55—
il & &% o B e WA =X R AR S HE ] N B IE#& Jones £ 30 (Rajgopal &
Venkatachalam, 2011) » & fE=40F :

TA, =0, +0,(AREV, - AREC, )+ a,PPE, +a,ROA, +¢, (2)

oo
TA R | RIS C IR - £ B R A PR B
BRIV R

ARBV B 5T VS A BT

AREC B | 5ATIES MG S B

2 RBFFSERTE FR Sr AR  B R B — L S R AP B TR BRI ST H
SR BOR B A TR DRt A

P RGBT P (I 5 A 8 - B 2275 Rajgopal & Venkatachalam
(2011) EPRCPHIREEE

RSB A S R B AT AMS R BRER - BT R AR S M AE
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PPE RS | ST I E AR
ROA T8 i SIS TR R -

it (2) 3 i 15 4 1 7 S i A8 5T T A5 8 2 TE I R R e HE BT 8K
(Discretionary Accrual) ; FEAAIH R A A 55 56k ot 0 B g - AHHFSE
B FEG I GEEHE (ABSDA) R A s it 2% i BT 25— (i iy g iy

B T E B B S B McNichols (2002) LI Francis et al. (2005)
FirfE1ERY) Dechow & Dichev (2002) f& =, - Dechow & Dichev (2002) 2kt
T H AR B B g 5 PR ] P L BG@ & 7S Rl el & EEG H i H Al
VAR R R SR AL b v S R A R — R T H R A aRaE T3
T S8R R AR S R A e R T B R R I 3B - [XIEL - AKHFSE
AT ~ BRIILLS B B0 SRR T BoRR MEBA 1% - filife e e - ]
AR

TCA, =8, +B,CFO,, +B,CFO, +B,CFO,,, +B,AREV, +B.,PPE, +¢,
3)

ot

TCA Hsf5 i SATISS ¢ RIS M0 - £ R B A T B

e 2 50 BB e B e — 4 PO B 0

CFO R 56 i 52 A1 ¢ I E1 BT B 1 B

AREV i B i A TIE IR BB

PPE Fo58 | SR/ FIS I AT -

3H3) ST S T 1 7 TETUUAR S P o G 5 BT
B (ABSDD) ** - A AN FH R I 5 S B R

5 =1 2 R A BESE 1 358 McNichols & Stubben (2008) 1K
Stubben (2010) FIF AP ERRIBER, - Hof HSEAT T -

AAR; =B, +B,AREV, +¢, (4)

AR ATER IR AR B U R A A DB 19 S -
2 RSB AR B R - BREES TR R -
* Dechow & Dichev (2002) 8 HHTIU A FIAFEALE T2 5 7 e E B AR BHE 6 (P IER T

mn A Py A
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o s
AARFS § 5N EI T 2B,
AREV B § 5ATIS ¢ VS BB,

B3k (4) S R AT TS TR R BRI, - JEIRAS
R PO T R R B BB SRR\ IUB S (ABSDR) 4
S S 5 A

it - L3 = (B U s S i BT A BRI T 57
SIT + 2RV — RS B R B ST R - 22U W
AT

FRQ;=0.9136*ABSDA;+0.8838*ABSDD;+0.4972*ABSDR;; (5)

R B AR B TR AR B R B E - ) BRI
BB AR EAREM R E T -

=~ BRI

ARZEEELIEE L () AFRFEESR - BN SR IRERE SR
HESER R B aat B E AR HAMAESE - KR ADTTeRA T - 2
BRI E R GEE R (TE)) BRUE © fENPFEFE L - HRSATIZE 2
e 4/ e 1 S B e o] 1 S P 5 e e v B o 2 SRR o TRIIEL 1 S 7 5 BRI B
JECHMEd 41 SERRF AT RGE R SRR RS > BB EZLE 2008 HF-BRAGHEBIBH M
% (HERFES L (i) K 2010 4 10 A 29 HAY F-IML © KIELARRZEH
FEI 228 2010 4FE] 2013 4% « AHBIRASRIBSBRANEK 3 Panel A @ HIEIE4E
ISR 5,804 SFEEIERE © TIFRGT A e s B B DU AN BRI S B0 R T
ERIFIGRABFR T 4,115 FBERE © FERINR TR - BB THICR
LT (i) 2AF] 392 SHEEHE AR F TR ARy 3,723 SEAFIERA -

M R T AT AEB A AT R L R Ry 61.32%

* BEMEIER Dechow & Dichev (2002) U7 L8 FIRT—HALL ¥ # — 2
EERE SR - FTL BRI SRR SR Ry 2009 2] 2013 £ © 5345
o T HEBRRA IR A K - B SN e B B R R L S S i A B BT
ERE R T FERAE TR ABESTEAR Ly () BIREA -

* Dittmar & Mahrt-Smith (2007) #5H!BRERITHE E AI7E R IRERT (B S3 T 4S
RIS BORDFTEAHRR BB BAE /0ATIRF > $%A] Dittmar & Mahrt-Smith (2007)
W UR R AR | ~ 1 19 {EHET T Winsorized -
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%% 3 Panel B Ry 25 SR EESEIMAMIRDL > ZEMIREUE DUE T TR » w2
SRR BT AR T TSR SEAGRIEAE 2010 ~ 2011 BUE 2012 HEBZ A H
HERRERE#ES 700 MEE BT AR R A YR ESE - ]
DI A AR VIR AESENE 2010 £RFALG 82 ZAIRE] 2012 4 108 5%

7 3 Panel C Ry BIfSEERA L FIEMIRTL - 12 2010 4R MIBHAE
SMBIESEA S BT (H]) - FrABAR i) U 6 SEARIFEER - E 1 2011
FH 29 FERFAFER > RIRAE 2012 F£45 40 ELFEER - Gt 40 Kb
B2 75 ETAREER - k3 3 Panel D Ry SMEI{ 3 ERT AR
Pl o ATEVE R AR AT 20 SE4MBIA3E 0N R AR A v AR R A
BEEN > HXKFE R a8 6 3~ RBIELHTINY 5 5% ~ BAkrEaE 3 5Lk
B 15 GERIE SRR e 0 A 2R 8% B) -

&3 BAER

Panel A FEAGERGRIE

JFER TSR BBk} 5,804
HIBRETE &R BB DL S A R P B ol e (1,689)
HORRF R A ar e s DL R AHR R R B IR E R R A AR 4,115
HIBRABZA T A EMEAIAR L&k (392)
Bt R HTEEA 3,723
Panel B BHEEEAR ARG (A F]-5)

2= il 2010 2011 2012
JEAR IS 23 24 25
AR T 27 28 29
L MIES 53 54 53
EX 140 62 65 70
(LB F R 82 95 108
gk T2 40 40 40
B3 699 744 762
M E s 67 67 70
fhisE 24 25 25
e 12 14 19
HE5HE 20 21 25
Hth 63 72 76

Panel C SMEIESERAI RN (A F]-4F)

UL 75 SRR (A FE) CACRIREBE 2013 FE R R ERE LT ) A
SMEIA=E
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2010 6
2011 29
2012 40
AN 75
Panel D #MNEI{BZEEAR I ARARIL (A H])

B EAEES x
2

° &

*
=
=
—_— W W L O\

BRI« AR

Bt ~ WP i 2R

— ~ RiE R AP B E

4 Panel A R AWIRRGERMGE & - A B HRRGEHEE (FRQ) #i7
ATLUE HAR25 0 N Bk 0.053 - rh 7 8050.092 » B57550 A Bk 0.155 - SPE8
F50.124 > FEHEZET50.110 - BRI SE (FCO) #5r » n]LUE HIEREI S > St
[ 1S LE R BT SRR ARKI2% - @A S - S EIRIE EEER (MBR)
M5 » 250 8k0.856 » rhAzH#ORy1.242 » 5575707 8k 1.869 - 98Uy
1.554 > FRHEAE 1 1.102 - AR (ROA) 1F - BEHVHIE A BMERA
B ERFHE3% /A - AEFBATRFEEE L > ¥125 n DU HARWT 2R 6 F 23
FTERAT R8RS B VIS A S B A 72538 (BIG4) © Zodh » B—fiisk
AT EEE (T (CPATen) P3N E ABEES 5265 - k4 Panel BRI Ry AR
ESEFGILAET R > M HREETEE (FRQ) 58250 (1 8550.053 » iz Hk,
0.092 > ZE7570 (i HFRs0.154 - SPEHCR0.123 - FEHEA 150.109 o T {EMR I fE(E
LE3R (MBR) 2525507 8050.853 ~ thfii 8k 1.232 ~ 55750 (7 8k 1.847 > S
P8R 1.540 > FRHEAE R 1.090 - AR (ROA) BERGVEI2KEHF3% - 12
HEATRELL - BERWTIeRA T > RIS Ris St A4 R G et R T
7 1 84.6%  SPIJRBEFTEIN R 5.65F © 4 Panel CRyShel 3R HEET
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& PSRBT (FRQ) 2525531 8560.069 » th{ $#0.112 > 575
S 80Es0.230 0 SEEEOR0.161 - ARHERZS0.130 - TH{EMRMEIE AL (MBR)
S B 1.219 5 thRZBIOR 1.901 > 57550 B02.886 » SEA8R2.239 »
REHEFZ S5 1.454 - BREii=R (ROA) HEHESEPE 9% - BHHFTRiELL - I
R FERR A 98. 7% S MBI B SE R A F VU K & a TRl S 4455 A - EL T REIR R Ry
S ER R E T R R AT S B S BB AR o KI5 98. 7% i
TR A R A KRG ET RN BB Eis o (HIMNE B3R G IREE R - Fr LI ErEt
BIERAMER 1.7334F - SUERERGIHETIN S @ SN R B e
T E R A EE LR~ & 2 N =R DL R Y K & 5 il 2258 5 75 BT s i AN B 1
% o

%4 Panel DBy RBIAZE LU ANl ZER S BUR S BE RAE -
% B RRETEEE (FRQ) I » "JLIBIEEE M 2 B i B
(0.161) #ARBIEZE (0.123) ZKAVZE HIEMETAVEEE 25 (TER-2.51) < ]
F R ITREER » SR T A HE S S Ml 1B SR B 2 o B i AN R 1 2
B 7 o AHEIYE - AU By R ERE R R BT E R A E k.
# (MBR) DI EREHRMER (ROA) 5 2 B A0 12 LI 22K AU £
HEREFHETHIEE/KME (EERAEEILR (MBR) EARE B3 Fy1.540 »
HMBI 136 862.239 » T{E Fy-4.14 5 IEE AWM (ROA) LAREI{RZ150.030
HME 1 2E F50.090 » THHAIRy-5.79) < 5551 - TEEatAl BB ATRi (e L - nILIE
HH R A S NER 1 2 i 2 S St FE DATRIER e 3 B s el > AT DA Ry TR 3R
i () P EER SRR LR EAR G HRNE AT (R4 RS ST
B5PT(BIG4) A 1122 50.846 » SR 123¢050.987 » T{E F%-9.60) 5 ik » fE5—
i EEE G AR L BRSNSk E B () BEBJHRNRIER - Fr
DI — ZRis e st i B e AR B (R 262k - HoE s MR ke (BB —
FEE S atAIER] (CPATen) ARB{RZEFy5.604 » SN E2EFy1.730 - T{E Ky
34.36) -
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T4 BULARET BRI EIRE

i LE R

Panel A £EARGILAET

P25 P50 P75 Mean S.D
FRQ 0.053 0.092 0.155 0.124 0.110
FCO 0.000 0.000 0.000 0.020 0.141
MBR 0.856 1.242 1.869 1.554 1.102
ROA 0.003 0.039 0.081 0.031 0.089
BIG4 1.000 1.000 1.000 0.849 0.358
CPATen 3.000 5.000 7.000 5.526 3.489
Panel B AR (B ZERGAMET &
P25 P50 P75 Mean S.D
FRQ 0.053 0.092 0.154 0.123 0.109
MBR 0.853 1.232 1.847 1.540 1.090
ROA 0.002 0.038 0.079 0.030 0.089
BIG4 1.000 1.000 1.000 0.846 0.361
CPATen 3.000 5.000 7.000 5.604 3.479
Panel C JMedl {RSERGILATR T &
P25 P50 P75 Mean S.D
FRQ 0.069 0.112 0.230 0.161 0.130
MBR 1.219 1.901 2.886 2.239 1.454
ROA 0.044 0.091 0.140 0.090 0.065
BIG4 1.000 1.000 1.000 0.987 0.115
CPATen 1.000 2.000 2.000 1.733 0.827
Panel D 7R {B 3 Bl S M e 1038 V-2 Bk i
FCO Mean S.D T Sig
FRQ 0 0.123 0.128 -2.51 0.014
1 0.161 0.130
0 1.540 1.095
MBR | 5239 1453 -4.14 0.000
0 0.030 0.090
ROA 1 0.090 0.065 -5.79 0.000
0 0.846 0.361
BIG4 1 0.987 0.115 -9.60 0.000
0 5.604 3.479
CPATen ) 1730 0.827 34.69 0.000
BEER | FRQ RBMBHI Y  FCO REEEE » BA R RINEEE R

1> HERFy 05 MBR Rii{HIRE(EEILR 0 ROA Ty d

% 3 BIGA R - W
CPATen Fy@rzHiEN

TR VUARRF Ry 1 HERky 05
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RS Ty AW S ARAHBR (R B AT - w] DU A SE AT iR B M B 113
(FCO) Hillf B5¥es b B 5AE (FRQ) EIIEMBHZERIR - AREFHINEEZERT
SH R B I E AR R T LRSS - 4 sEE TR
ARWTFERTER R TAKEEH R B P (BIG4) LUK — i 2558 e it B (L3
(CPATen) HIZEM Bl E 5 (FRQ) o 23U &R R % (-0.102
LURe-0.075) HiEffiat#ng 7k HE (P<0.000) o PLAGRAREEHBER AT L > 4
RIS B DU R EE i a R EM S kkanE - &k > WG
AT SRR B AT AH PR = 6 0.241 © [KILEATTAD PR - AWFFERTER A
FHRBH R B DL SR B R AR A B - R A SRR S

x5 RRHERRE

FRQ FCO MBR ROA BIG4  CPATen
FRQ 1
FCO 0.049 1
(0.003)
MBR 0.183 0.089 1
(0.000)  (0.000)
ROA -0.139  0.095 0.241 1
(0.000)  (0.000)  (0.000)
BIG4 0.102  0.055 0.027 0.116 1
(0.000)  (0.001)  (0.105)  (0.000)
CPATen 0.075  -0.156  -0.074  0.022  -0.085 1

(0.000)  (0.000)  (0.000)  (0.190)  (0.000)

T FRQ R AEHFRIVE | FCO Ryl - /A al R BT
L+ JCRRTy 03 MBR T rfi BRI LI LL © ROA i i
S 3 BIGH Tl S AR WAt R DU R 1 - SLRR R
0 : CPATen kyfiraHl{EM -

R
&
i
B

BRI ABPoEREE

=~ R A
(—) REEH R
& 6 R AWFEfEa (1) SEEFHGIR - Model A Bl Model B 5350 Ry R B Ay
S (L B B O {EL 1R 0 TG SR > 1T DU AN S 75 8 D B A (L > A2l R
R DU S Et RIS B TR ik - MBS R] (FCO) B s
B (FRQ) 2B IEHBFHRIR o PLEHRARIA T - AR ERBIREE - S

*ORHE L ERAIE R AR N R E R A A B A
14 55 > A EHTET TRER AT > S ATRERELRBEFR ZAG R 2 -
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1SR 5 e iy FL &7 LU - Burgstahler et al. (2006) f5H#¢ & F (RaEHHI A=
RERS AP A FIHEM B HOE T R LERATER - Rl R RE B R e
SIHIEIS - A G HRABENEREEITR - Lang et al. (2006) FEFEH{HL
SEERE b TR AR SERH PR BRI SR AR AR B A IR R B A2 B 5
K > SHERENEGRET - BRSBTS R - 2% (2009) 15
SN £ SEAE A AR T o F B 1A 28 B R - B4 = SPEE e SEAy  28
;eI R AR Ry £ B 5 - N F AR HE ERE © S - M
FRAESC ~ S22 FLPRRAN AR HEE ] ~ 5 el ol P 48 P 57 B R R 17
HAHERRIZEEE » Kt - 7 H RTEREIFr BN I3 - A% DUREEEE
e e Ry R BRI, o PP SR SR LR A FIR G B () o (kA
A PRERES LR ERIR - B EIR AR IR MR 22
S0 FAE o R R R R R R A R TG S R B B R B B IR BRI
o UFEE R > SOAIERE RIS EE - EME S e -
ARBI AR L 1% > SNSRI Bl E o HhHEEmEd Lang et al.
(2006) —% -

<6 EERAT

Model A : K& M uw{E Model B : REEfRiG{E

Coef. T P Coef. T P
FCO 0.036 2.44 0.015 0.034 2.75 0.006
MBR 0.005 9.10 0.000 0.023 13.85 0.000
ROA -0.090 -8.86 0.000 -0.234 -11.55 0.000
BIG4 -0.036 -6.26 0.000 -0.029 -5.90 0.000
CPATen  -0.003 -4.43 0.000 -0.002 -3.55 0.000
CONS 0.169 23.73 0.000 0.128 19.20 0.000
Year included included
F-Value 41.13 52.30
P-Value 0.000 0.000
R? 0.072 0.090
Adj R? 0.070 0.088
Obs. 3,723 3,723

BHOER + FCO Ry > ERmIRIMRESER 1 HERRy 07 MBR Jy
M EMRIAIEELER - ROA R A=, © BIG4 Tyifesdy > &
Fnes e a AR PKIE Ry 1> HgREs 0 7 CPATen Ry@rafhn{ri] -

BRI © ABPSEREE
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() EERAN RS

HRICSE (2012) LR nn i BT 5 52 SN SR T BB SR TR 15
PR AL W ERER IR B E IR - R BE A R — R R B 5 — kiR
ARFFIEE VIR A B > WS RARAC R R R ] (Self-Selection Sample
Bias) o B4l » SMNERI 1S AE TR BT A B S 5 P e U B e B — 2 - {ELAERR
ZOR > PIAN B A L IR SR S R i B A Rl 8 PR BA @ FE T REE 2L
BESMERI S B i R B R ARG LB BE EAAIEE ¢ S R
RHERIAIT S - SNSRI R R R by > RTRE/R A BB L it A3 A Ay m]
REME - BUANA SR R ZENT R N F] (F- A0 Rk S AREEM - [K(BL > fELL#R
SN 1S B ER I 158 2 A 5 ¥R Ry - 35 AR 2 2 B R IR S P bRt ot
RGN > g Ed HRERNRHMBHRIRNE T - BURUTsE6E A
Heckman (1979) FF&EBAR, - METEASERRRAVELL - 27 —FER L - A
WFe £ B B BN IR LM 328 — iy (M) 2 A] e DAAIE 43¢
b () K3 - 228 (2012) FEEHS T MR Ry fr 438 EAE i IR
ik o B ICRIERIRELY - AlEEREE B () RIIREAE T (1) SR
EAR > B THRERNSEER - (2) BIBMEEEAS > 28 TR
RS - (3) GEEATISGEIAS LS EBES - 1) HEEERSHRER
B o A B2 (2012) fEHELE RS E ZATDIABDIAR R 3¢ 1
i (i) AYEZRTREIRINAER A Ry 1 RR R o KL AHT 52 DL B BRI K
RERS IR ~ SHENFR AR A B ™ ~ AR ~ BURREEr - SRt
S RIVYSE R (S MSEss S E FRE

WA B BAS RANFR 7 FR > Panel A Ry AGEIR fRaR (B IR RSR
Model A B2 Model B J31] Joy oA Joct B Al i L e i P At {EL R O 0 AT AR SR > mT LA
B HAER R B M {E Y - SMERI 10 ST v 25 PR Tl B e e e ~ BSi e
R AL R AR E & e B (E R A R BT - SN A0S
P RR ] e e i JBgr ~ SREN TR SR DUR A 5 b ~ B e ~ Ry ~ IR
PERS HRIR fe =R | - Panel B RS B S IR BSEER 04T ] VR NG

P BSRE B R R - B R e R LR i -
0 SRR R DU B 5 JR B - T DS LR
U BEARE  ELAH B B s LR
PR R E LB R R & -

B NEIRR LB L TSR R DA AR -
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TR MG {E - FERARR RS - SRS HERRAE (FRQ)
HESIERBE R o LR EE DS BERAGEER RS - (e &
ATHERIRIEE T - BLARRESAIR S T » SNBSS R B ki e

7<7 Two StagesBEZ DT
Panel A Heckman 25—F&E%: SIS SEA AR (R

Model A : KPR E Model B : R FRIHE

Coef. Z P Coef. Z P
L Leverge 1.114 2.36 0.019 1.206 2.13 0.033
QuickRatio 0.007 1.02 0.306 0.058 2.84 0.005
Export 0.322 2.36 0.018 0.339 2.45 0.014
SaleGrorwth -0.005 -0.15 0.882 0.315 2.35 0.019
ROE 2.751 6.21 0.000 3.032 5.19 0.000
TAXRATE 0.732 2.15 0.032 0.882 2.36 0.018
CONS 3416 -15.48 0.000 23707 -15.30 0.000
Year included included
LR Chi’ 84.81 100.33
P-Value 0.000 0.000
Pseudo R? 0.119 0.141

Panel B 25 "[§E% ¢ SNBI{ S B ERF i E A

Model A : FRERFERRIEE Model B : R FRIG{E

Coef. T P Coef. T P
FCO 0.200 2.61 0.009 0.249 4.16 0.000
MBR 0.005 8.92 0.000 0.022 13.17 0.000
ROA -0.095 -9.08 0.000 -0.262  -12.05 0.000
BIG4 -0.036 -6.35 0.000 -0.029 -5.94 0.000
CPATen -0.003 -4.45 0.000 -0.002 -3.52 0.000
IMR -0.071 2.13 0.033 -0.095 -3.62 0.000
CONS 0.169 23.74 0.000 0.131 19.41 0.000
Year included included
F-Value 36.59 47.83
P-Value 0.000 0.000
R? 0.073 0.094
Adj R? 0.071 0.092
Obs. 3,711 3,711

S ESS | L Leverge B RHIEMEILE § QuickRatio Jyl#) L3R 5 Export Ky H
ISR 2 I EE>R 5 SaleGrorwth Ry IR ROE Fele R
FEZSE=R © TAXRATE Jofi=R ; FCO FyliE B8 - E /AR Rydh
B2y 1> HiRkEs 05 MBR ﬁbmﬁmﬁﬁﬁf‘ﬁbb‘“ ROA RE&EFE
IR 5 BIG4 Ryt sy - B8 @Al IR Ry 1> HEREy
0 ; CPATen EerztAn{EHl ; IMR % Inverse Mills Ratio o

BRI« ARyt
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(=) tBE9 BB ¥ (Propensity Score Matching) 947

Rosenbaum & Rubin (1983) $i&Hi {7 Bl 5 58 R ARSI A5 URE

S PR T B AN DU 2l B AR B O el » L 2 B e ARG e B
AR (X0 Xo X, Xn) BRI EL (SRR BB fhETHIpER
B (SR8 - BRI RS RE (A28 1FRERRRAR
IERERRAR (PERIBRA) o SORWTFEAEE A 70 B ahHaAE - EER AL
Heckman (1979) RFEEARE A > 28N RIDSMRIESEEE — B () ARz
RN - MBS IR SRS s ~ SRENTR R DUR S 35 Ja B ~ B abe ~ il
B~ T SRORE 2 R R R AR Ry [ 0 BB IR 7 30 DU 2 5T B B
(Nearest-Neighbor Matching)* 82 HEFHEA (HIABIMRZE) SEHrhgin -k
PEFRGTR o 3% 8 Panel A Ry RECHRTIMNEI SRR AT SR EREA (ABIEZE)
PR AR B B EER SR E - ANFISR 8 Panel A AHBZFA AR - St
[ 1S B B A R B o ELEEARE TR KAE - SR > FERCER (RNaw
& 1 ¥ 3 B 8 Panel O)8iE 1 ¥ 2 FU¥H(3R 8 Panel D)) - Bya/mg kit
FEAMERI 1 SEAR A B AR BRI SR EE AR RN - BN A A B B
rHPRCE R CAS A BB 225 -

=8 tAM D BECH AT
Panel A SRECE BRI AL S BCPS 8l E

HighA PEHIBA T
L Leverge 0.086 0.070 -1.41
QuickRatio 2.598 2.177 -0.69
Export 0.625 0.531 -2.08
SaleGrorwth 0.241 0.176 -0.29
ROE 0.144 0.005 -1.45
TAXRATE 0.201 0.149 -2.90

Panel B 1 ¥} 3 AR A BCP R E

HEREA FEHIERA T
L Leverge 0.086 0.087 -0.03
QuickRatio 2.598 2.581 0.01
Export 0.625 0.631 -0.10
SaleGrorwth 0.241 0.119 2.14
ROE 0.144 0.143 0.05
TAXRATE 0.201 0.224 -0.94

* HEUES (2008) FEHIERRBEILRBEAELR T - | B | iR 20 R
HEBR I BAR A A AR KA 22 52 o [RIEANFFE TR A A A e 20 Bl 3 2 22
UL 3 Rt o 13 2 Rl 5 =UHEA T -
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Panel C 1 ¥f 2 fORP RSP 8k E

BHEEA PRI T
L Leverge 0.086 0.084 0.10
QuickRatio 2.598 2.670 -0.06
Export 0.625 0.661 -0.55
SaleGrorwth 0.241 0.121 2.10
ROE 0.144 0.141 0.13
TAXRATE 0.201 0.224 -0.92

BB ¢ L Leverge RyRHIEMTELE © QuickRatio B3 ; Export ky
IS EEE B I EESR 5 SaleGrorwth 28 3R  ROE By
SRRERS AR  TAXRATE Bk -

BRI« ARFeE e

9 BB R FIRIE G E L RECE AT © AR 2 R AT
Panel A (B) iy 1 ¥ 3 (2) Bo¥ » JDIBR MM S SR MERR G AR (FRQ) 1
183 Q) RETHRMFIRAER-0010 0034) (258  THERIEIEIELE
(MBR) 7 1 ¥} 3 QFEHAFTRIHIEAGR 0.177 (0.201) HYZER ; BERMR
(ROA) 7£ 1 ¥ 3 (2) BoHATER I HIEAR 1474 (1.531) #UZE5E 5 4 REatAl
BHATEE (BIG4) FUHFTRIAIEAG R 0.099 (0.097) Y75 GafthiftH]
(CPATen){E 1 ¥f 3 (2) BufFi#253HIEA F-0.174 (-0.238) HYZ=EE -

&9 ECHRTRBRAISIELLE
Panel A 1 ¥} 3 fid¥t

[ERES ] [LRESEES FEgR
FRQ 0.124 0.123 -0.010
MBR 1.554 1.828 0.177
ROA 0.031 0.077 1.474
BIG4 0.849 0.933 0.099
CPATen 5.526 4.563 -0.174

Panel B 1 ¥ 2 fid¥f

RS} LREEES FER
FRQ 0.124 0.128 0.034
MBR 1.554 1.866 0.201
ROA 0.031 0.078 1.531
BIG4 0.849 0.931 0.097
CPATen 5.526 4.211 -0.238

BHOER  FRQ RIFHRFAE - MBR Ryi{EIRMEIELLR - ROA K&
E%&@Jﬂ?ﬁ ; BIG4\%T£}§%E‘§& E RGO E 1 H
fEy 0 ; CPATen By eratAm{rif -

BRI © ARFeE s

B B R R (RO - O A PR A BT -
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%10 BABFBE (1) B8 (Propensity Score Matching) BCEHEES
SIHTRESR - % 10 Panel A RlHFUSM | £ 3 BUBHEL - TLIIMAE R o
LA HRMBHIA (Model A Bl Model B) » SNBI3% (FCO) BB it
BIHEAE (FRQ) SBIEMAMEEMIR - (RAE BN RE BRI E A A
AT RANE  HAEFIERR 6 L5 - % 10 Panel B AR5
L2 BUBHR © B SLIRERSR 10 Panel A B 6 —F -

=10 RN HECEHEER DT

Panel A 1 fif 3 B}

Model A : SR BRI Model B : B fIE{E

Coef. T P Coef. T P
FCO 0.050 3.21 0.002 0.050 3.24 0.001
MBR 0.009 1.98 0.048 0.011 2.00 0.046
ROA 0.013 0.14 0.890 -0.055 -0.49 0.626
BIG4 -0.022 -0.93 0.356 -0.021 -0.89 0.375
CPA1Ten -0.002 -0.87 0.387 -0.002 -0.88 0.381
CONS 0.097 2.95 0.003 0.099 3.01 0.003
F-Value 5.376 5.350
P-Value 0.000 0.000
R? 0.126 0.125
Adj R? 0.102 0.102
Obs. 270 270

Panel B 1 fid 2 Fid%f
Model A : 5z BRI E Model B : &P Fili (B

Coef. T P Coef. T P
FCO 0.057 3.25 0.001 0.057 3.27 0.001
MBR 0.007 1.36 0.175 0.007 1.10 0.271
ROA -0.068 -0.59 0.556 -0.102 -0.78 0.439
BIG4 -0.022 -0.83 0.406 -0.021 -0.79 0.429
CPA1Ten -0.001 -0.44 0.658 -0.001 -0.44 0.659
CONS 0.106 2.76 0.006 0.108 2.79 0.006
F-Value 3.890 3.803
P-Value 0.000 0.000
R? 0.122 0.120
Adj R? 0.091 0.088
Obs. 204 204
BHEUER C FCO RiEHEEE » BN RIMNRMEER 1> HERE 00 MBR R

{EMRAEELER - ROA TR & BIG4 Ty ftsdtd - H35
A a AR VAR By 1 - ARy 0 5 CPATen RyerafAi{ER -

BRI« AR

0 ORWFEAT I TIRCE 5 2R AR e R R T2 RBIE AR 2O o AR
[F] —SE A SEPEEAEEEE 2 RDLLE > FEATIRE A 28—k - 1 3 3 By
ATRASTh > SNSRI R 74 55 ARBERIMSENROAREE, 212 5> Hrp> 10
SEERIVERANE 1 # 2 BONTEART > SNSISERIBEARECR 74 % - ARl
AUBRARCRy 144 5 > Horn > 4 SEEPRAT BAEICE -
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(M) 2EESH

Btk o AWTTURIRR BRI TEER AT - R 11 Ry R AT
FHZ% 11 n] DIFHER H A e B I (AR A 34T L (Panel B) > BT 2010 4[X]
RHNEBZEARAERAH 6 % il FCO flETREURZIEE /KHESD - 2011
K 2012 FEERANEDRHE R I A SR 7K YERR 0% - RIS R B R R AT SR 2
BB o (ERBEERM R (VAT (Panel A) HIIAIR S22 Ml {HIZ & -
FEATE 2011 FEEA P AT_EAMERI (S B B e i R SRR R R R % -

&1 DEFEEERIT

Panel A @ & EJ2 &4 @

2010 2011 2012

Coef. T P Coef. T P Coef. T P

FCO -0.011 -0.20 0.844 0.055 223 0.026 0.025 1.46 0.145
MBR 0.010 4.98 0.000 0.004 633 0.000 0.010 5.42 0.000
ROA -0.025 -0.62 0.533 -0.103 -2.79 0.005 -0.084 -8.46 0.000
BIG4  -0.038 -3.44 0.001 -0.034 -3.23 0.001 -0.039 -4.77 0.000
CPATen -0.002 -2.01 0.045 -0.002 -2.14 0.033 -0.003 -3.67 0.000
CONS 0.158 12.17 0.000 0.171 14.43 0.000 0.149 15.73 0.000

F-Value 8.55 17.04 40.69

P-Value 0.000 0.000 0.000

R? 0.035 0.064 0.136

Adj R? 0.031 0.060 0.132

Obs. 1,172 1,249 1,302
Panel B © jeJ2 &4 @

2010 2011 2012

Coef. T P Coef. T P Coef. T P

FCO -0.018 -0.39 0.694 0.049 236 0.018 0.032 2.01 0.045
MBR 0.021 7.20 0.000 0.031 940 0.000 0.020 7.82 0.000
ROA -0.162 -4.12 0.000 -0.238 -6.56 0.000 -0.288 -9.47 0.000
BIG4  -0.027 -3.15 0.002 -0.027 -3.09 0.002 -0.032 -4.13 0.000
CPATen -0.002 -1.78 0.075 -0.001 -1.30 0.193 -0.002 -3.04 0.002
CONS 0.128 1148 0.000 0.125 11.62 0.000 0.130 13.86 0.000

F-Value 15.43 27.15 32.38
P-Value 0.000 0.000 0.000
R? 0.062 0.099 0.111
Adj R? 0.058 0.095 0.108
Obs. 1,172 1,249 1,302

HOTE - FCO Ryt > H AR RIMNEESER 1> Higk 0 MBR Jy
T EMRIAIEE LR - ROA R EHiR & BIG4 RiEhtdt s - &
S e at AR PYARIRE Ry 1 > FLERKy 0 3 CPATen FyerafAl{Eil -

BRI ABPoEREE
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ok LAt > AWTFERERERE R - P E o AR IR B 3 - SN
12 B i L G LU » Lang et al. (2006) DISSEZE A 4NE 112615
i BT RIRBEA - Pl Sl £ S B SER st SRR B e i B 3 > P
YIS > SN S AR TR N e AR B LR B BRI GRS | B
T o ZAFTEIRAIRTE Ry - SMERI S B e i B i 22 EIRIFE RS - S ERIA Sk
AL B A RS B R AR - R - AWSTERR RIS 8 > P
PG IR 3 - SN A BRI B iR A B X Rf T Lang et al.
(2006) #EHR - (HZ 52 SN 13 - e B SRR AL B A i B PR B B2
BISKATEE - (HHE SRR AT TREREH -

= ~ REHMHGR
(—) WMAFRINEHIS B

W ETEHE A G TS r e T B R A PR E e A Iy - KA
FEEEGEERER (Hribar & Nichols, 2007; Liu & Wysocki, 2007; Chaney et al.,
2011) » KIEEARHTEHE & T Y= Ad & e @8y - o3 hlhy © BIUSR B E
(SDSG) ~ H<Ii Sk EhE (SDCFO) LUK i B (SDSALES)Y - 534} »
ABFFEIR2:% Chaney et al. (2011) & 75 Z%EH] (FAMILY) R AU56E D
FERT - SEER P HTRERANER 12 fioR - E56 » fERARAR L - & TE
WIRoBERIFEIL 3 GBI - FTDUE S TTRAMER] T 3,597 A
FIFEER - 55 fERAGEERE o A Bl S PR e - AR
TEIRLE 9% INE] 17% » W DABIEEE 75 EAHRR & S e 8 - R AUE R
FERHEATETT - it - AWFERTERET I MBI S B (FCO) {7 Bl s s it
HigtE (FRQ) EBLIEREE LR - RRIFFAEHFEI et HE AR E |~ - B
B T SNSRI B R e

RIS B B T B U BB R AT IR AT HE S 1 B (SDSG) - BB B
IR B Y E B ) Bta 2K W AR R i ARE 2 iy B (SDCFO) » ik Bl 1202
B Bt X R O e 2y B (SDSALES) = ELrbsfl i 8 R (FH 36 H i R it -
UiEh B A A B R B B A A S B A - — R B R A R S BT
EEH) > B RS BRSSO B S PR DU A TP
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12 MAFRIMNEH BT

Coef. T P

FCO 0.040 2.74 0.006
MBR 0.018 11.24 0.000
ROA -0.175 -9.29 0.000
BIG4 -0.010 -2.25 0.024
CPA_Ten -0.000 -0.95 0.341
SDSG 0.000 3.33 0.001
SDCFO 0.275 12.73 0.000
SDSALE 0.076 6.65 0.000
FAMILY 0.002 0.55 0.582
Cons 0.068 9.36 0.000
Year included

F-Value 67.070

P-Value 0.000

R’ 0.171

Adj R? 0.168

Obs. 3,597

BEUESR | FCO Nyii st - HAm I MRS 1 HERE 05 MBR
Fori{EMREEELESR © ROA Ty B A MR & BIG4 Ly i fEit
¥ EEAEEE AR VYRR Ry 10 HERE 05 CPATen Ry &rathl
T SDSG Ry U= B % © SDCFO JFo2k H 5l ih B 2
TR EI L ; SDSALES Ry i % » FAMILY Fylim et 8 -
E R RN SRR R 1 HERER 0 -

BRI © ABPoEREE

(Z) RPEHRBREE I

B T R B B B e B i s A SN - AKHFSEIRBE ] Hope et al. (2013)
0 Ball & Shivakumar (2005) B AR5 6E (Conditional Conservatism)
s = L S/ B 2 DA S AN B (2R A 5 98 T Ry » £ Hope et al. (2013)
#1 Ball & Shivakumar (2005) Firfsf FHHUMBRIAS fEREF R - 2RI > 58
— TR R AR Ry A B B - =TT

ANL, = o, +B,ANL_, +B,DANI_, +B,ANIL_ xDANIL_, +B,FCO, +B.DANI
xFCO, +P,ANI,  xFCO, +PB,DANL_ X ANI_, xFCO, +¢, (6)

it-1
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S
AN SRATIE U RIS B TRATIHE A

AN RS § 5 RIS -1 RIS AR 2

DANI o B HERER - 455 | AT 1 WP IR B AT b
Fh 1> HERR O

FCO R B - A FTRINBH 3R 1 JLRR 0 -

Hope et al. (2013) fEHIEIFIRIR @A AR B TII R EE R T
RSB L IE RIS BRI (AR £<0) - Ry T WRISNEI e
AR S R A7 B AR By » AR N LA I e
et IV B, B EURE (iF) - 55 TR IR TER 51X 1 B S I
BRI R AR BOR G R S+ SHR A -

TA, =a, +B,CFO, +B,DCFO, +B,CFO,xDCFO, +B,FCO, +B,DCFO,
xFCO, +B,CFO, xFCO, +B,DCFO, xCFO, xFCO, +¢,(7)

TA i B2 1 R FIE ¢ IR T BRI & 2

CFO i Fof 1 ZRANAISS ¢ Ak B8 s E B B i

DCFO: Ry HR BB - E28 1 RAFEE t Wk E & Em B e E R R Ry
1> HERR 0

FCO o Rt By - H A A M3y 1 HgREs 0

Hope et al. (2013) $i5HER T B R IR 2K B e 3 Bl B Bt S e
Ao RIPESE ARSI & i B>0 o HAREaRIEI RIRFIEFET - B ErRRR
JERH BRI ER B AR 6% - K - BB ESER LR () HRAFRE
Gat o A By KHEIIRIE (B) - &k - AWIFEAERE (6) Bk (7) 280
ALY FIRRRE ~ B R PR LUK 3 e i o ek A o U0 2 o 6 B 3
B

* A4 Hope et al. (2013) B2 2 E BB S 1 BV IR 7 -
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=13 RFMEDT

Model A {578 B = Model B #fE B S B =
Coef. P Coef. P

ANI 0.004 0.305 CFO -0.425 0.000
DANI -0.109  0.000 DCFO, 0.001 0.860
ANI xDANI -3.120  0.000 CFOxDCFO, -0.108 0.002
FCO -0.011 0.589 FCO 0.006 0.684
ANI 1 xFCO 0.113  0.000 DCFOxFCO -0.139 0.000
DANI, xFCO 0.027  0.663 CFOXFCO 0.102 0.228
DANI  xANI_xFCO 2.643 0.000 DCFOxCFOxFCO -3.178 0.000
SIZE -0.006 0.002 SIZE -0.004 0.001
ROA 0.397 0.000 ROA 0.404 0.000
LEV 0.105 0.000 LEV -0.072 0.000
CONS 0.098  0.054 CONS 0.079 0.009
YEAR included YEAR included
IND included IND included
F-Value 43.38 F-Value 45.53
P-Value 0.000 P-Value 0.000

R’ 0.551 R’ 0.269
Adj R? 0.548 Adj R? 0.265

Obs. 4,445 Obs. 5,864

BBER | AN B PR B PRATIEETE - DANI Rl Ul - 5w
BT RRTIRIE A AR | IR 0 CFO hyE By
B2 DCFO Ryl sty - e im B oot B b G
Fo 1o HRE 05 FCO Rl s al b Ry 1 1
Bk 0: SIZE b/ AHEZANUE ARSI ROA B/ 2 76 i
% | LEV Jy/A Al A I -

BRI« ARTeE e

B (6) DU (7) SEEFAERAIZK 13 Model A LUK Model B fizR™
AJLUEH DANIxANI xFCO LUk DCFOxCFOXFCO 4l Bil i S+ A1 A
AR AR e T B 2 B IE A DU A I BEEE AR - AR iR A B it
BUBAEER T B R B - AR IR R S - SN S A BRI
fEaT » MRS RN B AR e — 2 -

YR ITREA - AT E T TREAEEE - MERFIEIIRTRAE 2009-2013 4 -
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(=) EEFHEHAE)A B

By 7 2e BN 1= 8 BL IR B A S AR s ¥R i B A A2 5% > Teoh et al.
(1998)FfaHi Al L riRr e i b MR &R - g% BT - RIEANTSE
DUHEIARE Bl () A FEFTOT i feeb e — e Bl (i) 35
KT > SNBEI BB B (e A S R RSN - e R
14 tfr Panel A F[d]—HEl L5 () ~FNHIEMRE - nJDIEREH > A
FeFTTR W B GBI (FRQ) fESMNBIMRZE - - FEEBIRZEARIE -
TRk e SN (A B e R B 2 - ELEL AR SRS T RS /KYE - 5340 - ik 4
RGNS B TG > TLUE SN SEAE PO K - KRB L ERERE 4 KEET
FEREs T > HER— (M 2ag @ atan(Eii b - S Bl SR B R AN B2 - ik
it R BT LRGSR KRB - —8 - & 14Panel B Lyl AR - n]DIRHEEE
o FEFIRHY PO W » SME S Bl B ok it B i S T AR 2 B I A B
% - IRRNECE B e > AR R B HE 2 -

14 FIRFHEBIPOARILLER

Panel A S8k E
FCO Mean S.D T Sig
FRQ 0 0.127 0.091
22 .02
1 0.180 0.140 > 0.029
MBR 0 2.344 1.481
1 2.318 1.699 0.95 0.925
ROA 0 0.073 0.069
1 0.096 0.054 -1.91 0.058
BIG4 0 0.967 0.180
1 1.000 0.000 227 0.025
CPATen 0 3.273 1.996
1 1.375 0.667 9.78 0.000
Panel B 355017
Coef. T P>t
FCO 0.038 1.98 0.049
MBR 0.018 3.64 0.000

0 FE 2010 4EF] 2013 FEAGHET LT () AEAILT 283 % (A FEHE) - £EBIE®R
A FEAER IHERE o AR EH () AR R aTERAT - SN
SERTREAR S 40 2 AR AT AROE 150 2 -
IR AHEIEA R, o IR TR R IR 2 R AN BRI R SRR A SR AN [ R R R
TR R B 1 B S KI5
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ROA 0.004 0.03 0.976
BIG4 0.021 0.47 0.636
CPATen -0.003 -0.86 0.392
CONS 0.069 1.27 0.205
Year included

F-Value 5.06

P-Value 0.000

R? 0.163

Adj R? 0.131

Obs. 190

SPUESR | FRQ Ry ERANE 5 FCO SRl - H AT RIMNEIRERy
1> HERRy 0 MBR RymiifEHIRIMEELIESR 0 ROA Ty 7 #
K BIGA Syt - HEREEETAI R YRR 1 HiRl
0 ; CPATen Fy@rafAl{Ei] -

BRI AbToEREE

(M) WA RIEERE

Leuz (2003) #EH 33 2 VR ER A IREMTHI BRI SR - BRI
A H IR RE A SR B SE S B AR E B AR RS - 0k
KD RIS o KBEATFE 5 3 — D A 5 & 7 DR B B s e 3
nn B IR AR USRI S SRR R e B IR i o B 5 > ET
F R I B S8 A - kBt LR T BURF G B PR AT W 43 BRURF I 2 L AT
EAAERIIBASES T - AHBH AN 15 Az © %% 15 Model A RyfhB135E
ESERIAR A IR BIREE ~ 5 ~ SEB ~ FEARPEED ~ ZRBILUS T IR A B
TG R AR TP AL B o RAT DUSCANMEEBURFIGERE » HrhrhBIARE ~ R2kpgaE LA
KRR B3 R BURF R EEAMERIZ - Model B QI 2 IR 2 EREUFTAEEFRAR
Rz B Sy > Horbr R DR SR BIR LB Ry BURFIGBEAMER 5 - A
FIARI T RILIE S > AN Model A J2E Model B FESME 1 S B BTG 2E
AERIERIA (FCO_LEG) #RERBIEMMEERR - ARFBURREA

? FSRITBUNATEHEE (Governance Indicators) F-ZEEH 6 fERGIE TR - 4331 Fy
[ 2 & (Voice and Accountability) ~ BVETREE (Political Stability and Absence
of Violence) ~ BUFFRXEE (Government Effectiveness) ~ ]’ B T{EERAZ I E L
TKHE )] (Regulatory Quality) ~ BH 1T (Rule of Law) ~ FE EX B (Control of
Comuption) + 7 WF %6 W& # I F O T £ B 0 & K
http://databank.worldbank.org/data/views/variableselection/selectvariables.aspx?sourc
e=worldwide-governance-indicators °
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EE A RSS2 - H S R B B LU BTG B R A
MR R R RS - KRBV A BUFIGE R s AR 3 L
WMOVPIIRE > B B SN b SR St B LR B A S i B 22

& 15 BUSRIBEERIMT

Model A Model B
Coef. T P Coef. T P

FCO LEG  0.032 1.92 0.055 0.041 2.32 0.020
MBR 0.023 13.89 0.000 0.023 13.88 0.000
ROA -0.232 -11.45 0.000 -0.232 -11.48 0.000
BIG4 -0.028 -5.86 0.000 -0.028 -5.87 0.000
CPATen -0.002 3.78 0.000 -0.002 -3.74 0.000
CONS 0.129 19.23 0.000 0.129 19.23 0.000
Year include include
F-Value 51.70 51.97
P-Value 0.000 0.000
R? 0.089 0.089
Adj R? 0.087 0.088
Obs. 3,723 3,723

BYOEF - FCO_LEG KRB & AR R BUMIEEAMER SN2 R
1> HExR 0 MBR Erii{EIRMHEEELLR  ROA RE 7 i
R BIG4 BEHEEE > BHREGIEIRURERE 1 HixR
0 ; CPATen Ry&ratAmfriy -

BRI - ARty

(R) AEPAIEHNEEEENFEENR

IRIBEHE R > &Ml S SR AR AR B IR B B N AR
BRI R ZORBERHIBI S - AEGRBEIRE R I E B R T s s A RliaE
RS ZORE R R B 5GE TS 52 LT 2 B RIKIAE R S NER i S A [ v L 5
REHREREHISUE N FIGH » FAUHRE o R IE A Ry BUe A FlGH
il BRI HOBRES - AR1 - AERSEE_ BT FTAEBIHRA X RITRBA R EOKRE -
SN 32 AT REE B L A VR BEER R EE T I B e i SR FE R R S
Aik o IRHVEBE R E SR AAFAER SN B3 (Siegel, 2005; Lang et
al., 2006; Lail, 2014; Wilford, 2016) - HURWFFEE LI BIVEEE rh# S e 5 i el
HEFERMEN AR - DUMEESESS bl () RebeA B
NERGHEI B R E R
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7 16 Panel A RyihHBlE SR FI9A BRGHBSEC VM E - W LUE
HANR RS FH () SHARCEEREESEHRE GIBEEER
7.514 » KEEEZER 6.953) DURBTERILR (UMNEEEE 41.5% » ARMBE
By 17.7%) o WIS FERBIPRES - JNRGSIE R SR EEE S BTk
AR B R A rh 3 R BRI S A B B chu LA FG TAEE » SR
B S @I —%Y - 3% 16 Panel B B\ GIIAHEHEFMT > % 16 Panel B [y
Model A St s oNE B M B85S > £ 16 Panel B (1)
Model B (C) HIRRHIAEAFIEH A (BT EHELR) B8 T > JIHEEE
TRA R G T - 551ESS 16 Panel B (1) Model A T IBHEEEH » SNE
SEET S R A M S IE B RAR USSR T LU i S 3
HA 5 e S L IR BRI A 33k 22 - B —25  ARFSSIRF A E e e
Fe TR LR > WL HIE S e R B SN B (2 A SR IE(FCO_BSIZE) 23
EABEERR - REFINE A FEEEHBEIA » MHRERLETE - NFE
IR (2007) (WSS > EHERBETATE BB KEE - A5 2T
S EAI A B e U A BAE 7S (Beasley, 1996; Yermack, 1996;
FHFE > 2006) » SEEIIIEERBEREHBLEA > SR 0 R AR
R > NBUR SRR B AR/ FHRE (Lipton & Lorsch, 1992; Jensen,
1993) - 4R » W78 S HLRAIR SRR - JREB e LR B
HMNRIEZEARET o MBI HS i S R, » A B EE T AN N FIA
B By T I B RS R SRR S AT IR 3 A R ] R kA 3 R
HEE A T v Lo B MBI A 3 AR AN BIVAB I SR - (H BRI A BIGESSOI AR
HF RS 4/ MR S P S

Y HIRE A T A FG AR ORI T ERR S 2 L\ EIEE A BRI O -

¥ HRIR Equation (1) 8 FHIOMEEE » 153 (ot 2 2 SR 20 ] PO 2 RV BB
BB R R - S350 0 13 3 WU AT - SMNEIRSERIRARR 74 2
B ZERTRAE R 214 55 > Horp > 8 EERRHE HEARCH -
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SN R B 2 L

&16 ARAESH

Panel A A\EJGHEISEER E

FCO L R AEE T P
B SIZE | 74 7.514 1.230
0 214 6.953 2.020 2818 0.005
INDR | 74 0.415 0.070
0 214 0.177 0.182 15.973 0.000
Panel B A VGRS il B 2
Model A Model B Model C
Coef. T P Coef. T P Coef. T P
FCO 0.047 2.850 0.005 -0.114 -1.47 0.144 0.051 0.70 0.487
B SIZE -0.005 -1.50 0.134
FCO_BSIZE 0.022 2.14 0.033
INDR -0.057 -1.41 0.160
FCO _INDR 0.014 0.08 0.935
MBR 0.005 0.990 0.321 0.004 0.85 0394 0.006 1.17 0.243
ROA -0.086 -1.180 0.239 -0.075 -1.03 0.303 -0.093 -1.28 0.201
BIG4 -0.021 -1.060 0.289 -0.017 -0.85 0.395 -0.014 -0.71 0.476
CPATen -0.003 -1.600 0.111 -0.003 -1.38 0.169 -0.004 -1.85 0.065
CONS 0.136 4.000 0.000 0.166 4.27 0.000 0.141 4.14 0.000
Year included included included
F-Value 3.65 3.46 3.07
P-Value 0.001 0.001 0.002
R? 0.084 0.101 0.090
Adj R? 0.061 0.072 0.061
Obs. 288 288 288
Panel C BEF A B
Coef. T P
SubReview -0.065 -2.05 0.046
LOSS 0.128 1.38 0.173
ROA 0.384 1.05 0.299
CFO -0.557 -2.59 0.012
CONS 0.208 5.97 0.000
F-Value 3.40
P-Value 0.015
R’ 0.204
Adj R? 0.144
Obs. 58
BEUESR | FCO REHEE - BT RIMNEEZER 1 HEjE 0 B SIZE RS

BT 5 INDR RySfn7 # LR 5 MBR B iFUIRT LR 5 ROA
BRI © BIGA BBl » s e R IUATE, 10 HeR
By 0; CPATen Jy@r3HilifTHl ; SubReview Jy PRI af ity &
BEACR 2012 2505 15 2011 3505 0 LOSS ey - L3 b\ ale

BRI © AT
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PR A RIS BT TR A Rl - IREBIE AT B i n &
A o WO R SRR B ELR B - ARG BN B3 BT ()
BRIVEFNAZEY ~ BREAREEESEE - TREREZF SR A IR R B
EEERLR 2013 4 4 H 1 HESEERE] 46 SN 13 2012 SRR #Er T
B o KL BB SR T — (S AR S B (R S 2 IR B
SR S RANFE 16 Panel C FiR™ « E5% 16 Panel C A[LIEH! - 7EHEHIA
AR EHER - MBS DR H B RN SRR % > HEEE
(SubReview) Bl #5 ¥l 20 & FBHE R LR - ILAEREE BN A A
WA FRABTT > SMIBA FIIGER A GE I N (S B i i e » OB
ME > AWFFEEERR - ATA FHREN S - WA SR B B R EE X
R N SN FRGERHIEE L AR B AR E e -

(%) SMEE R EHBRERFERE

WEMER LA RSN REE Ry R B R AR E B EIR . — (Rangan,
1998; Teoh et al., 1998; Chang et al., 2010; Cohen & Zarowin, 2010) - $EEER
W VA AR BB IRFE SR N RGBSR 2= B R MBI A 3 Fy TR AR
B ~ SMNESREE rTRETE - A EIE BRI E A RESUE A FIIEE B
IFRIERI R HES TS i (Coffee, 1999, 2002; Stulz, 1999; Leuz, 2006) - Reese &
Weisbach (2002) 5 EEBIE AR TS T RBIFTREN AR » /5t L

S HERIRBIE A ST I A A PR RSB AR E BT b0 2013 4 4 H 1 HE S HHHRE
46 FHNEIE 2012 FEAIIAERAEI TR E A o (BB ST HLBRIE 2 50k 2011
Ry 2012 AERATE RS B TR T » RS TRE AR F B 29 RN (L
HAHE 175 FHEAE] 12 FAEE 1 FiR) 2 44k 58 B R TR -

© R T RIS RS EEIRE 2011 ELUR 2012 4R L iAER SR 4
;'% o

"7 Burgstahler & Dichev (1997) LIRA&EL (2010) HeHIE /A FIEEAI R AR 2B
S RV - S R e TR AR T o MR F R A TS O R - i
AFFFFEHER] T A FRE g -

* Watts & Zimmerman (1986) ‘Bf3ra HHHEH MHE RRCHE A HUSLFIZ B > S0
R A B35 PN B 2N W B AR I A A S AR P B R TR AR - R
o ARTHRZCHER] T A FEESR e -

¥ e - S (2010) (EARINEE RIS AR - A RIS SEER
% » INTEIEHIVELIE ) RS » AR R IO I 5 2 EAEA
HEHSEEARE > ARSIV EEWB AL A RS LIRS - SR
RS o R AREICEEH TR S IR BB SR (BRATA ~ BERR
2011) »
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T B SR T AN R 5 PRI AT Ze i S i B 2 A B 35k 5 b
i () ER - fERERSETA I ME - DR SRR T RES
(R HIRETR 22 AL A TSI R A N 2 5 B R e s R 2 TR 2
Z— o A (2011) fEHVHIR L E39% AN BB 1T i 5 ELG 2L A8 IR
T R ] 0 0 A I 35 B e 8 IR AR B SR RS DR AT B 5341 S )
SR B R ST )20 ) R T e (B T DU R S S S
A o HURHTFERG L 2010-2013 4F 1T (HE) AFIEBEA  BigisBEi2E Fri
(HE) 1% —FEF 4T AT AT REME"

#=17 SEEE LT (B REXMESH

Coef. y4 P

FCO 0.425 1.65 0.099
SIZE -0.179 -1.63 0.102
LEV 1.143 1.27 0.203
ROA -1.619 -0.95 0.341
CASHR -0.892 -1.26 0.206
CONS 1.531 0.99 0.323
LR Chi? 11.21

P-Value 0.0474

Pseudo R? 0.0561

Obs. 221

BWGES | FCO RN - /A BB |- AR 0 SIZE B4
AR LEV S HIE(HIES | ROA B il : CASHR 53
HEFEE -

BRI © AR

U7 RBAFELLET () &8 7SR AT - nDUE S TR
AR (SIZE) ~ AF AL (LEV) - AFE (ROA) « BIE L%
(CASHR)#% - AHBEHS AR B3 » 4 {3 H M B b3 A TG 0 T PE 57 ]
B > RSB i3 B B T P OB - JERS L Reese &
Weisbach (2002) #am—2 -

O B IO 20102013 AEAEFA LIRS AT B A H] T — A B S R
BEFR > WAL AT DE R ] 2013 4 -

o SIS RS B R SRR B AFIE B R TSR 1 ]
BRI 0 -
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HIER F-FAN RSB B % 55 so i DUV B i R AN E IR AT 22
R IAN ~ TR AR b RARE R B A BRI SRR A = R - 3t
KNS (S B e L A B E T E st b o SRR Ry SN £
S LT E B A EEE SOR AR UGS I MBS B R A E - e
fEANTZERAE 2 H BT AP B A - FERCE U o el B B DL e 5
s R - IECE R - AR S S AR E - TFERER %
Bl BRI S > JMEIESEM i B P LR B S > AR AN 2
R A T e B FE AR R B I A 5 A AR B e i R R
e AR E B - S SEMERE PO A RIRIERAEGE - 12
7 RCE AT o B S S K DU BB BB R RE - AWFFE R 383 S e £
SRV E I e LR (SR 22« REAS RS — D ] DUt - PRI EH
PRAE RS g BB IR AL B RS R » SO RTRTEEA - SR BB A T
AN b A LI R (36 2 - 594 - R RlVaEH L
ENViEin 2 PN ioe /NI RS e tlEOF- S g oy = T M =y DN R e 242 R(SE S 35
- {ERHE EANEARE Wit B A AR - EEFE ARSI e
THMNEI S e - BRI S - AR B AR SN Rl R B ]
A DRSS e SN (2 e > ISE R E B R EOR - &R o ANHE
FeR BN 3 B (1)) MR —F A SR IGEIT/MBRE - H6E
SCRFR AT I NER £ S B i i B AN

MEEEMN S » MR BUF PG HEEN g S Sk G — — = FF &
IKf > SEEREFIBH IR B AT 5 B B e - S [RIRF Bl 15 P4l - SRR
WA BAENRPAE AT - BRI 7 A EREH RESH e B B ek
mE o RIANEE R R SLBUN R E A ~ Eatai S B AT BB
{2 b B R BR FEARYE - P BUN R E TR sl A RIS FrRE S L R 1%
EARE G E AT B EMNOCEERZINEE R HnE - 5
Gh - ARTEIR B BAERES] T A REBLA S PO Bkt - fERI PO Bk
an B LR > A A SR 5 ¥R A U I R S NER (SR il e - bR T
DUF & B E R SR VIR AL AR B A B 2 i B i A RFE LU
RVAFS LSRR

~319~



WA AR © MBI (S B  13 PR

SLERITRCRAITT S > AW FE 2 2EER FURE BRI AL { Hope et al. (2013) L
¢ Ball & Shivakumar (2005) TR - A & Mesd 1= S BN B 1S 5 ¥t
B - ERERTER T - YIS ISR S HS i E i i LA
SR B SRR 72 o BREEE B - BREIREF RSB (28 R s i
T EEHAC N G EE R A IR B 2 Al R iR B SR AR A
HFIR > SR A B EATE T2 B MR R w] RE PSR /MR R A
AR > AMEEFFZITTETE N A SRS B L i A iR R R R A S A A
5] 1 2 St B P PR B S EE RS RIVARBE AR BES - IR HEm B E A
TR BOR N IE SR N (s 5 By En b - ST - A e a e
BN ARABESURARER AT TN S B i e - R
BFARE - FRERRGE 1M S B R

AWFFE)E LN WFZERRE] > &L - AWTSE 8 AL B R b E BB
gt o AR E R A B AN A R - B AW AR M1
¥ (CB— LridiE) BEARMSEA R SR B - 2R > AERE B
SN 3E - BB — i (M) AE2RERINREINR TS AR S - TRRE N
PRAIA B 858 - IR SRR AR B i R A E R AR S RN EAS A 2 18
F o AWrseERESL H AUbF et A AT TR - ARRINEI S H Ak a5 —
b () AYSMNERIRSE - HE B R B -

25 R
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