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Abstract

This paper investigates whether the company's board member’s political
connection (hereafter, PCs) is associated with the propensity of accounting
restatements. Moreover, this paper also examines how market reacts to the
accounting restatements of firms with PCs board. Using Taiwanese listed firms
with matching sample from year 1990 to 2012, we find that if the firms are PCs,
they will have higher probabilities to restate their financial reports. Besides, In
contrast to non-PCs, PCs suffer from smaller market discounts as announcing
restatements. Furthermore, we find that government officials and elected
representatives significantly relate to the restatement of financial reports excepting
for party members. Finally, after controlling for endogeneity problem and deleting
firms which government owns their shares, our primary conclusion remains

unchanged.
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IEb A 755 S R Al P e U 5 B e A LR AR R I E R
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YRR - 1 2R 2 M B A o 0 ELk A SN e AT R B
B KimEARZENEHENTNE Jomo & Gomez, 2000; Leuz et al., 2003;
Leuz & Oberholzer-Gee, 2006) - #AS #Ed » BUARTRIEZE Ry T FERREGSEHE
FEATIES RIS - A AR R EREVE H AR E L ER K - A
GieEA BRI - EIE S ERT S R R -

FHE L WHSRRERTEHEAT SR EARRIESE - Wu (2002) LL
1997 £ 2000 fFEReh5eiif - FHREREF B EM B EHEERL 255 HKAH]
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HRFEN - AEERNS BRI R - BfE N RTEE 10% @ {HEL
TR 2 T 2 A U 75 e R T AR IR Y A ) T 8 B T RE IR A i BB A 1T
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Goldman et al., 2009) - Pfeffer & Salancik (1978) e T &EIFMHEH G - B
2 Ry mg R BURRAGR1E LR RE - FRe s - SEBINRERR A —
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AIRF - (RSEEL A DU LIRS AR 1 - fE MR R A E M P 2K T 82 - Singh
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~414~



ch LR

2~ BURE IR 2 DU 516 2Rl - RIS BRGRREA
SEFUAIENH - 5351 o Adhikari et al. (2006) ZEHLE AP RIABUEEKHY A F] L
HAh A Rl AR TR &4 - WE—0 38 E DI PR R A A i e Rk
GRS R UE A BRI B X 3R — -

BUBBI R EERETA=HL° (Political Rent-Seeking ) HY/52 » BUBUFT
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(Chaney et al., 2011) - HHILATA] - BUSBAFR I SEMERIES KIE S AR E -
L TR EREE - BRSBTS KN (Srinidh et
al., 2011) - th4h » Fan et al. (2007) B EEHEH - HEAEIGRRAY CEO fHIR
BUFE BFREREGKE - MIFRIREGHEAERET B - ZERNAY
TP 55 R AH B TR SRR e A S I T 5 B 75 S e B AR R L 1
oA - DL ERYERARTTEY] - B AR E RGN A B ABUERRR - —H3Z

| BUASRATRARIEB IR EIR G " AR ) W DA A RSB G811 T
Fo o IR M - DSEERANE > DA SRS ERT Ss TR TR T
AERANVIES - AABUIRA GEREIRESFHIRAT (A0 CIERE] ~ BkBRE] -
IHESLECERTNG ~ BRI - SMNEEHIBOR ~ IRMET TR SR ) - (HAESEME
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BOETE T R SR R IR F e o AT SORREE B & Bl Rl BUAE RS I L
B BRSO Z) H B S 88 iR DU - A R T E & 8 N
(Fisman, 2001; Faccio & Parsley, 2009) - Faccio et al. (2006) E—T &5 E/\ 5
AR AR R R R BN EEE 8 » BUFRA AT REAERS T A SR B 5
PRSI TEDL N AT IRBOGRATRIESE - ERTMHIENIFBUGRTRIEZEM S - 1E48
PRI - BUAR R SE R TR NG RS - FLAh - 5RB (2005) HFBGA
LR 73 Ry e A B DA BB e — R B » 43153 BT T 85 R 2 SH B AE B T 35 -
WS DA b R B p Bl R o S B S T S SRR S A AR ] - ISRl SR B -
AN S - BEESERENZHETSN - @ ERE R - B4
7 BE PR Ry 7 A Y S R SSRREA RSB AR B - Mim 2 22 UE Y
S S e A B R R -

It 4b - Correia (2014) 1] I 22 7] ¥ B 6 17 8) & & & (political action
committees) R LA S8R S (E BRSO A B - B BUE BUGEHRS
IR F M SEAEE SEC HUAERFMARYAIZR - I HEUREE L88 F] Y
SEC #Ff » HF&EASA T/ NA RN B BURERSE A ] - THEIR LR
M BHEREROAFINS » A HLRIANBIERIFRIEH SEC BUERTATRENE:
WEFRIK - FFINE Chaney et al. (2011) FERBUARRaZ S BHTINA i
Francis et al. (2005)" (¥t » JFRIRI7ER BOA BRI R 2 BIBOA TR
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AN FE Ry T EGEM RV E A IEAME LS - AR S AE Z
AN > WEEVIARGEHRIFEB &R > DUSE AR 2 AR

B W H R THEEE B AT B - G EORA R RN g E A
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'H - Lennox (1999) WF7e AR E TRy 1 MEGARAA M H A B AT
o BHEFRHBIEMR BRSSO TR S5 A Ak B
Bk E b L [ 2B A RR

(=) B

SHEMBER RS SY o ARWTFELIER SRR AT A F 3 A E A T
IRF > BCAEAS AR AN WA i S S B Bl P 7 2 o S M M FEE A
—ARABIGER L A FIER AT © Bt - AR HRTSOEE 6
Mz it (Market model){E Ry fliz el < FRE - A AR 5 = ERES
AR - BRE AR 2 R SRR T -

1. S i e I

AT SERE FH IV 55 ¥k B 1 B 5 S ] 2 e (e 2 7 SRR SR R
TEIIE - 2B ST S N BURE R A R EiR < SE - SO RS
H AR ST IE H (t=0) - FEITERMHRI6E I TSt 53T - kiR Peterson (1989)
SCRfratt - flEHIARIER ST H Al 202 E5c 5 H 2wl 3 fEsc 5 H ik - 33T 200 f#
o e R TSR ASHA G - HrEsoeEl] > DI HREE 2 @
RHHEFEHEE 2 HESHM © - R B R ER R 5
SRR o TR 2R SRR A N BT Al BRGSO —
AWFFEAE R AT A AT T R TEE > — B BaGE A F E S B Rk E
i > FTREBERZ N AR HEE RGN - M2 B HORARR IR S - AL
ARG S M IR AT RER R A BUGERE < 2 Al R A B R EHim S
o U EEEE S RAN I B > TAHBR A B BOG RS A Rl H &
[ T35 MR AN G

2. REAHHRM(CAR)RI &

R,=a,+BR, +e, ()

\|
e
|

=

1A ¢ HZ B
1A > R BOE
i N F] TR SR

S
|

O ARSI =AEETH - 43 B0ks[0,1] ~ [-1,1] ~ [-2,2]
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R, =t HiiGREHRE 2 Hm==
&y = y%%]:ﬁ
ARit = Rit - (&i + IBiRmt) 3)
b
CARy, ;=2 AR, “4)
Hrpos
AR, = DIiiSEEAEE 1 ARt HEEEW -
CAR _ DI a8 1 A n A 2 EE R - a
Ll Bl b JyFipRa o

3. SRR Y
AW R TR E AR S G R E i FI B A BeaERmELE D
Rl E » BRI A 1 RERAFD > ¢ RS - BRI A

CAR,, , = A + 4BOARD _POL, + 2,SIZE, + 2sMB, + ¢, (5)
Horh o SIZE By /N mIRIR - MB Ry N mliREE -
=~ EORRIRELE A
(—) HEHRRERRIE

AWIFELL 1990 4728 2012 FREEEIF AP il ml R 2T
BE - AIREFGNEBUEE SER EERENR T TRE - RaEE PR
E A ~ RERREEEEBEFEIEME A BA BRI =& R
WA AR E R R B BRI EBIA TIE 7« 35 ZDRHHIEY

TR RBURTE B ES GRIE - 2 FI B R AR (M R E R
B~ BRI  BOSRERD) ~ 1T B (S E R SR & B) A BUR
(FHHEEELEEE)FE A - REARBERE - ArEBNERESEEEET
iR~ AR A - MERAGRERERTTHEST - BETERE > ARESFRE
BRSBTS LB RN ~ B - THEE - REE - #AK - PR E
RerpibEs > Hh R EBENERHEIRE - R - SEERRE - SRS
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B S AR BUR BB 225 B s B AT A& R > R E B KEAR
HIER O B RHIR AR R B SRR by T i RERT T EBUR A%, ~ DA R

B o ORISR A R EHR BBOATE JVE R (2@ Lt 7 X E A
Ji§ o SeAh - HARIA BB U I E R G R i (TED) EOR}EH -

AHFZEEREE B A mE SRR - BRAREHEEREAR 1 /Y Panel A
i » DA R]/AF B (firm-year) UR — B SR - AWFIERID B G R 5T
ERIERG 1990 2 2012 FRyEEARH - A 803 i B R EIREHE
H - Eo% » BRIt E) g HERR S E S P T ERIIERF & AT
SEZZEHRY - bR e a IR R SN e G M e B 0 EmiR AR SE 268 fEfR
K BEPREE TR RN AL 59 SEEIERE - RIS 476
FEREMBHRRERABIEME  HE - BRI EREHZE R
SHAMRIE#EE S (Kinney et al., 2004; Srinivasan, 2005; Arthaud-Day et al.,
2006) i B E AR FIMHRZ ESE ~ FRE DU A R R AR iR A ]
FoERP A AT » DI—lc— P& BRI 476 &R EHARECE
B ERHERIRAREAR - I 952 (ARRURA -

(Z) BAREEEFIL

HRIBEBBURF T AE(GAO) L M HELE - ZRIIFEIEE 476 IEEIEEM
MRy TEEGEOR ) CHEBIERLUL TIREEEEOR ) AR S E R
EORFEHAWIRDIERR > 2% 1 1Y Panel B BV - 476 fEkRAHAT 168 SERHE
BB B R E ~ 89 FEREIE(RINA TS ~ 63 FEhEratflint kat(E
FHEA ~ 45 FERiEIIEERE ~ 40 SR EMHE ~ 33 SRS AHE L
Ko 38 LEHAMIR IR Z A B ¥k il - 5941 > 476 Frr > BE G EORZ T Eif
M 162 EMIEEEGERZMBHRERET 314 £ - M52 > HEEY
FORZEMRG T 2D =00 — o BRI S o SIEMHE B i Hiw by i
L BEARIEA © Btk o ASCRHKIR Myers et al. (2005) i B ik AN Pl
SO e A S e L LB B S ¥ Ll » FHZR 1 Y Panel B AT > ot 267
TERRAN 2K 5 2 - 2R E SRy A 209 fEEA -

7 1 #y Panel C 8RR > AWIFEIK "B &K ) DUk TIEREEEEOK

¥ U.S. Government Accountability Office (GAO).
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SRS S BOIE DL - HhRrR AT L - EARAYELBITE 1990 F£F] 2005 4
G3FE TS > HrpfE 2005 FRTRAE ERA B B RS -

WA TR EE S RS I GE RS 1 2 Panel D » AWIFELIESE RIS HIE
KBHEHHY TE) SRS TFTMER PR ARV SE » (R ATB IR THEAR
B PR EESE 2 A BIZE TP LR AR B 12 9ok
RZHHERE 44.54%F BN - KRB HEAMESE A GBI A8 - BIfEE
RGHIEM 3 B REREAR 10.71% » SoREE FiifE A RS R
BAEERZH - LI - ARSI L winsorize J7 = BRBH IR
ti i B AT RERY S22 -

F1 BAEHEAEMEZEHEFSEC
Panel A : 4R

1990 7 2012 -4 I Bk B iw < 518 ()~ A EME 803
PR - ErEt R R ke E I AR e B B AN (268)
/NG 535
PR - RS PR R B (59)
HimEABIRE 476
s EERlREARA 476
AR A 952
Panel B : ERER
EECTISUN] R EEK JERRETEK g
AR 63 105 168
i B (IR5 )38 5 31 58 89
ittt KEHE 27 36 63
TE S AR T 17 28 45
HoH 13 27 40
Frfsfit R E e Et 11 22 33
HAth 0 38 38
162 314 476
B 5 S 2 e A R Y
&S 95 172 267
Hi 67 142 209
=L 162 314 476
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Panel C :fE£E4Hd

P E R SR FEEEE K HimiEE
Gy N % BEARL % N %
1990 2 1.235 2 0.637 4 0.840
1991 1 0.617 4 1.274 5 1.050
1992 2 1.235 4 1.274 6 1.261
1993 3 1.852 3 0.955 6 1.261
1994 3 1.852 5 1.592 8 1.681
1995 6 3.704 7 2.229 13 2.731
1996 9 5.556 10 3.185 19 3.992
1997 8 4.938 15 4.777 23 4.832
1998 7 4.321 18 5.732 25 5.252
1999 9 5.556 17 5.414 26 5.462
2000 12 7.407 18 5.732 30 6.303
2001 12 7.407 22 7.006 34 7.143
2002 14 8.642 25 7.962 39 8.193
2003 12 7.407 28 8.917 40 8.403
2004 10 6.173 25 7.962 35 7.353
2005 13 8.025 30 9.554 43 9.034
2006 9 5.556 21 6.688 30 6.303
2007 4 2.469 7 2.229 11 2.311
2008 11 6.790 21 6.688 32 6.723
2009 5 3.086 8 2.548 13 2.731
2010 3 1.852 7 2.229 10 2.101
2011 4 2.469 10 3.185 14 2.941
2012 3 1.852 7 2.229 10 2.101
it 10 00 314 0 476 100
Panel D : EEZELED

EETEK FEEEEEK E T

ZESE R BN % A % EZN %
KRBT 0 0.000 3 0.955 3 0.630
B 5 3.086 11 3.503 16 3.361
HB T 6 3.704 5 1.592 11 2.311
Vit iy 27 e 13 8.025 24 7.643 37 7.773
EE 5 3.086 15 4.777 20 4.202
Ry 3 1.852 9 2.866 12 2.521
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{EE T2 6 3.704 17 5.414 23 4.832
Bl B e 2% 1 0.617 2 0.637 3 0.630
ST 0 0.000 3 0.955 3 0.630
HgE T2 2 1.235 9 2.866 11 2311
BT 2 5 3.086 4 1.274 9 1.891
YR EL 0 0.000 3 0.955 3 0.630
B 81 50.000 131 41.720 212 44.538
dhpas 14 8.642 37 11.783 51 10.714
LRGeS 6 3.704 10 3.185 16 3.361
D 1 0.617 4 1.274 5 1.050
oY 4 2.469 9 2.866 13 2.731
THERRRE 2 1.235 1 0.318 3 0.630
HoAh 8 4.938 17 5.414 25 5.252
fEET 162 100 314 100 476 100

BRI - AT
Bt~ HERR
— ~ ROl B R S

AWFFEEE 476 {EEEREE AN SET S H I 8 BORHEET B RINER 2
1Y Panel A - A FEFEAFERE AT _HEFFHEO LU RER ZH 25 E R
EEEI(CAR)Z S8 R 4 E » 4¥R105-0.010 ~ -0.013 ~ -0.018 }%-0.026 » Fi
TR TH R B S i R — 1R R N EIME R BF - A RIBUGEAS S B Bel

ST EEEMENZ 2 /Y Panel B M BEHEATH 16.9% 2V EH—EHHEGA
T 5t(BOARD_POL) - [M#R#E Faccio (2006) iE F&.L B — 1WA R B =P
A HBOATF BH(FACCIO_POL)# + 445 3.8% «

PR BULHRET BT M - B AL () 5 2U(AGE) 2 S 80k
21.624 » R ECRy 20 - BEELFR(LEV)Z SE3980R 49.4% » ik 47.1% -
INEIRIR(SIZE) 2 SE80R 14.764 » o8B0k 14.599 « BEARFHE R RIUKR
ST AT AT &L (BIGA) 2 S8Ry 0.746 » SURBEA N FERAEERA L
A B R RSB H T ER - AL EESEFHATRE CHEREER
(GROWTH)Z SFH980E 60.5% » thz 80k 10.4% -
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2 2 (19 Panel C HIEE#R(RESTATEMENT=1)EJEF#R(RESTATEMENT=0)
B AR ST - IR > EAREL I E AR A R AR S B R R e A E e
FE o Hrp o HER AR IR R AT R ES I BOAE RS R R
BEHIP S R BT SE THIA— 2 - BUAEAS I SRR 5 3 A I 5 iR B AR -
¥ - BRAAIRBOIFBAGE)#E B » AR (SIZE) 8] - I
#E B Dechow & Dichev (2002) —Z » /AN EIFIBGEOA - A B2 HIMNLC B
o IR RRE B - S350 KIFFRIREH  BiRA FEEER
mZ BEELEY) > JRANE B REE B ERNERRIEE - &
#% > MR IEERAE - ERA FEA B R S HH AT T A

R2 BERBAZEH NI BHEESE NN
Panel A: EfRiFEA(n=476)

ey RRL S CRL A A G U VA G A VA
CARO -0.010 0.025 -0.028 -0.007 0.011
CARJ[0,1] -0.013 0.038 -0.031 -0.009 0.010
CAR/[-1,1] -0.018 0.063 -0.042 -0.016 0.011
CAR[-2,2] -0.026 0.091 -0.060 -0.014 0.018
Panel B: Z§&fE74~(n=952)

BOARD _POL 0.169 0.375 0.000 0.000 0.000
FACCIO _POL 0.038 0.191 0.000 0.000 0.000
AGE 21.624 13.008 12.000 20.000 30.000
LEV 0.494 0.235 0.324 0.471 0.638
SIZE 14.764 1.505 13.695 14.599 15.837
GROWTH 0.605 2.243 -0.018 0.104 0.329
BIG4 0.746 0.436 0.000 1.000 1.000
MB 1.735 1.607 0.785 1.235 2.120

Panel C: EimERIEEMRIRA L IR PAIBIRE
RESTATEMENT=0 ~ RESTATEMENT =1

o
(n=476) (n=476) RE
T IO PRI VA I v e
BOARD POL 0.107 0.000 0.231 0.000 -5.167%*% 5,098 **
FACCIO _POL 0.017 0.000 0.059 0.000 -3.415%*% 3 3096%**
AGE 23.939  22.000 19.309  18.000 5.578%** 5.704%**
LEV 0.460 0.450 0.528 0.489 -4 476%** _3.316%**
SIZE 15.027 15.271 14.502  14.004 5.460%**  5.646%**
GROWTH 0.578 0.092 0.631 0.119 -0.368 -1.810%*
BIG4 0.832 1.000 0.660 1.000 6.220%** 6,101 %**
MB 1.671 1.132 1.834 1.385 -3.458%** D 111**

~427~



RGP B R B R

1 AEEEREA

CAR;fop) = ZEHEEE R o a Bl b Ly FEE -

RESTATMENT = WABSRFREW  EHEANL R EM B RERERERE R 1 SH
B0

BOARD_POL = HEHEGHPUGEMGRR  ReEFGR (R EHRESRER

 EBARIBCA B E RIS R 1 SR 0

FACCIO POL = FEA—{HAM R (EA D 10%0 1 B ) s i i s 7 (G
5~ MOS0 - IR BUEBOR 2 TR R ECA IR
HISH 10 2k 05

AGE = BALE] EiE)FE

LEV = AEIER > RARALFER KA AR DUE AR

SIZE = NFEIRIE > RN FIES ¢ A R A MR e (E B AR
GROWTH = HiRATRI IS EIARRSR - Ty RA L 5] 9 4 75 ¥k E

FRERTRERE P B A R 5

BIG4 = VUREEHRIEERT - BERARTESE FERHITAGE IS ATE
BBk 1 K2k 0;
MB = RG> REALFER (FERERT{ERERIFHE
2. WL PIBGERIRA ¢ BT - PAZBOE SRR Wilcoxon SERRAFHARIE -
R R PRIFIR 1% ~ 5% K 10%H B 7KHE -

BRIARIR © Ao

=~ FHBETES M

AW Rt e Hp e FIRE - A5k 3 (& FAEERYIH Pearson AHBAFREL - 1
ARy Spearman FHRBAGRE - RESLTATEBIR L AHERAME o ERAHERTE T AT
SE > H il R AE T B F] B S O S B 1 B A A A B Y
IEARRH > BEAS RIS BN A RBOGERE A RIS - Buadbid
FEHANTREE A CE - B DR AV B RRER - I AFeths
B NEIRAZEBBIE (AGE) ~ BEHRBGS(LEV) ~ A EBIEE/NSIZE) ~
FER VIR S &SRB T &A% (BIGA) BB A RIAE AT H BT 5 B R SR =)
(GROWTH) % L ey 8 2F Hif -

H o AR R B =2 ks BOARD POL Eil FACCIO POL - H: Pearson I 5z
Spearman FHBHFRECE Ry 0.439 > SR BRI FE L A — Rl iR Ay
HH > MEESRTE CBERE © LEOh - T BB FHRR PRECE R 50% - 38
AR T R AR P R A B
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=~ U T
(—) BUAERE A B MMBRRERZ Logistic BEF TR

Ba RGN F] B 5 R E ARBC BB AR 2 Logistic SEERRTIRYITRIR SR
4 - F(DREHFTREDR BOARD_POL HUFRERy 0.747 3% 1%8F/kHE(z (H=3.41) »
FoNEBVH M ERERBUGEEE R A B A T RE R A M R E
it o 53h o R t(change in odds)r] A1 - EH I EFEBIGRHE
LA ARHBRE BN B BUGEEC AR S - R AV EHRRERIERS
T 2111% -

2 1) S S B U 5 e R B Al o B B R B A B FF S TR T 1) - B RS SRR
AR - AfEIRE SRR E R H 2B - AR RS
AJREBAEMBHRRABERE LGS - 79 DA ERLUR BT R g5
BT &R A RIRRA G R A M B EGRER - BB LAV E TR —
L (Lennox, 1999; Dechow & Dichev, 2002) -

(Z) BAERARMBHRRERERGERRM <&

2 4 QY ZESB(AR BGHRG 1 7 3 A5 B ARy 5] 25 1 T A S
Mg - & 4 BUR > EARIERFHET - BorS A dmkERme - B
BRI RE & 2 A H 5 B 0 S RE A SR EG S AS S B Rt AL > W& SR
P FAE B I R [0, 1]1KF By 0.007 3 FEESIAR (-1, 1]IKf Ry 0.010 T EEF I Fs[-2.2]
Kl 0.011 > HEFEE 1% /KAE - IAFZEREREDR - BABUGEE < A F]H
b HAR SR > T A SR o BT - A AR
i R BHHE. > AMHBNEREGREBUREFIAFN S - KA AR RHES
g BAPGGER A A B R Pea = S R R ] I R B A BUAE
LR SRR FH R R EOR E AR i IR T - (R EE 5 B A S RE R
BRIRE °

BRI > AR - (£ FH RGN E B ABUGEMS AR
HRFERE - TSR > RGN NS (BEAER(E LA
HIEARE - A RSCRRGR — - BABURERS < A RS E BRI o A
PRIEBGRBABR AR HHi5 S A -
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x4 R REREDAER AR CEERR

3R —e il fEeER il
1) ) 3) “)
RESTATEMENT Change in CAR CAR CAR
odds (%) [0,1] [-1,1] [-2,2]
Intercept -6.826%** n/a -0.012%**  -0,019***  -0.027***
(-4.33) (-3.76) (-3.20) (-4.08)
BOARD POL 0.747*%* 2.111 0.007***  0.010%**  0.011%**
(3.41) (4.40) (3.90) (3.92)
AGE -0.013 1.013
(-1.59)
LEV 1.049%** 2.856
(2.92)
SIZE -0.240%** 1.271 -0.035 -0.055 -0.089*
(-4.04) (-1.38) (-1.61) (-1.85)
GROWTH 0.036 1.037
(1.02)
BIG4 -0.974%** 0.377
(-5.10)
MB 0.057** 0.084** 0.124%%**
(2.29) (2.49) (2.62)
IND&YEAR Included Included  Included Included
N 952 476 476 476
PseudoR?/adj. R 0.201 0.059 0.062 0.068

FrE 3 HUE ZEFFR2, BRI ) Rzl BEELQ)~GIIO)FtE; %% > *% 5 % S35l
Fo1% ~ 5% ~ 10%FEE 7K HE o
BERIRIR © ARhFgrEen

(=) TEBCAERE BRI

SASCRARIBIET S HE R R R EH R L BT - 2R S A% 4ERT
HEABGERHEFGIHALFAT - EHRRAEDGRDREBUTE BHETRE
TR E A SN2 (z 5=2.83, P<0.001) » [LHMAFIERER B S IEEREE
&% > Bk BRI E A BE R R (z {H=3.52, P<0.001) - S A
B S N B R AR IR B - AU RE 0 AT AG R B Chaney et al.
(2011) FIBTFEREFATLT - JRRIE A Al R AR T B I s sl R AR
F o NFEIGE A E EE - ORI ERERS R SRR — o BIBGGERS
A AR T s A T 5 e EL i
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xS BEREMEBAETRZIAN

RESTATEMENT
B (0 2) 3) @)
OFFICIAL 0.723%** 0.822%*
(2.83) (2.09)
0.793%*** 0.879%%**
ELECTION 5:52) (3.64)
0.266 0.394
PARTY (0.76) (1.13)
AGE -0.013 -0.014 -0.014 -0.009
(-1.49) (-1.51) (-1.50) (-1.38)
LEV 1.037%%%* 1.035%%*%* 1.038%%** 1.049%%**
(2.80) (2.73) (2.75) (2.92)
SIZE -0.220%** -0.222%** -0.2]7%** -0.252%**
(-3.97) (-4.04) (-3.92) (-5.10)
GROWTH 0.035 0.040 0.036 0.042
(1.10) (1.38) (1.29) (1.12)
BIG4 -0.952%** -0.930%** -0.942%** -0.966%**
(-5.32) (-5.30) (-5.28) (-6.01)
IND& YEAR Included Included Included Included
N 952 952 952 952
pseudo R? 0.179 0.182 0.172 0.183

OFFICIAL = HEHEGE (K EHRTEGREFEDRFRBUNE B
BRI E IS Rl » K2 B0

ELECTION = #HEGED—(INERFIGREFEERREARBES
HI& 1 > RZ R0 -
PARTY = H#HHEGED(NEBEEEE G TRBEREEN<

Ryl o R0 ¢
FERBBCERA: Rl % % SRIFRI% « 5% » 10%FEEANE -
ZERPICI © ATIZeRs

VY ~ U2 B
(—) BRIERURREREEEZECGERBARMAEE

AWFe 53R Faccio (2006) SCHIFTE R L BUGHEASRITR @ B —
FACCIO POL » EAGEED—EHAIEEGERE 10%L e ) ok i s
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FECERE - M - 3 BIEB)T B EGEEE FlE R Baais
BE - BN R 1 Rk 0 - REBEER— 2w - HAEEE RIYA R
BB A BRI SCTIE A — ol B RIE S R 6 SE(DER
fER#~ FACCIO_POL HYfRECRy 1.116 3 5%#E /KHE(z H=2.39) > 7RH[ > H
ANEIZRAD—RIER RS 8 HBOH SRR - e A I Bk S
el E Ak (change in odds)ZRAT{S4 » HAEBQEEAS A FIFERAAN 2A AR
BOGHER AN FEINE » HB M BRRERIEERZS T 3.052% -
2 6 QMR (DI FsHiE Faccio (2006) M FHIEFR L B —AKBERE
il 8 A BUG SRR (R L B8 A B S Rr S 2R S i s 2
FEE AR ER » FACCIO_POL % REUAA R H A BB ~ 437k 0.006 ~
0.010 Kz 0.009 > 55 1%HEE /KM » FHILATE] > B — KRB P Re
NEHBUGHERS 2 A B4 EmE RS T E i SrEiE AR N > ik
i HREAMNE - AREER R I EEEB0AE RV A RIS E ERL 1S
o HEAGTERA AR BB RE A NATEBUERFSEII A
ﬁj o

6 MIFHMAREREDUSERARZERMER — LUFACCIO_POLABNEE

TR —hR 1B — Al
(D) 2 3 4)
RESTATEMENT Changein CAR[0,1] CAR[-1,1] CAR[-2,2]
odds (%)
Intercept -7.030%** n/a -0.042%**  -0.076***  -0.098***
(-4.62) (-9.22) (-9.43) (-9.50)
FACCIO POL 1.116** 3.052 0.006***  0.010%**  0.009***
(2.39) (-4.70) (-4.62) (-4.55)
AGE -0.0132 1.013
(-1.62)
LEV 1.084%** 2.956
(3.04)
SIZE -0.260%*** 1.297 -0.006 -0.018 -0.054
(-4.44) (-0.26) (-0.55) (-1.14)
GROWTH 0.037 1.038
(1.04)
BIG4 -0.933%** 0.393
(-4.88)
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MB 0.043** 0.070%** 0.0827%*

(2.38) (2.28) (2.03)
IND&YEAR Included Included Included Included
N 952 476 476 476
pseudo R*/ adj. 0.197 0.105 0.109 0.097
R2

A BiE &R 2, BA(DIOF z B BERQ~OIIORy tE; 0 = * 53]
o 1% ~ 5% ~ 10%5EFE /KAE -
BORIARIR © Ao

(Z) RECEHBEAREFHR

AWFFER RERERIR AR - R 1990 2 2012 FFTHE LR/ (firm-
year). ZBREMEMIA - HARABERERINE 33,336 % - d5k 7 nIDISEHRE R
* 4 —80 HEDRAESFRE EBUREGR - BN R Re Rk
EHR(FRECRy 0.385 > z (B 3.31) - FEFHSSCiE# [h(change in odds)R]A - EHE
FHAPBIGEAR - HBEEMHRRERVBRBRESRESES T
1.470% - 534b » B —RIRHREERE 8 B BaER R RN N A S A 5
PR E(FRECR 0.388 » z (R 1.90) » e HAE# L (change in odds)th A LIfG
A1 BB — RIS A BEGGERTER (RIR - HR A A5k A
RUAEABUREREE L T 1.475% - BURATEBISHEM AR - e
BARITE L e o

K7 UBWMREREBUGER AT CEERR — RECEHEAN=33,336)

(1) @
RESTATEMENT Changein RESTATEMENT  Change in
odds (%) odds (%)
Intercept -0.589%** n/a -9.676%** n/a
(-10.32) (-10.44)
BOARD POL 0.385%** 1.470
(3.31)
FACCIO_POL 0.388%* 1.475
(1.90)
AGE -0.009* 1.009 -0.009* 1.009
(-1.78) (-1.85)
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LEV 1.748%%* 5.744 1.755%%* 5.783
(8.41) (8.42)

SIZE -0.253% % 1.288 -0.266%** 1.304
(-7.32) (-7.77)

GROWTH 0.029 1.029 0.029 1.029
(1.34) (1.35)

BIG4 -0.748%%* 0.473 -0.747%%* 0.474
(-7.07) (-7.06)

IND& YEAR Included Included

N 33,336 33,336

pseudo R’ 0.085 0.083

P BCE R 25 OFy 2 {8 %% > %% > * pRIZOR 1% ~ 5% ~ 10%8H#E7KHEE -
BRI © AWroeiE

(=) MBRRERNITERREQA B BUAERBRFR 22

SERITEEE EH B o EE I T B R SORERCR. (Sue et al., 2013) »
AR 476 {H B AR S Palmrose et al. (2004) F1 Srinivasan (2005) » 3= 3H]
il RESTATEMENT #8—0 @) Ry B iR SV E A E(MATERIAL) ~ 2
5 Rt ER(CORE EARNINGS) ~ Hifff#m A (PERVASIVENESS) DLk Hifm
JIE(DURATION) - M AR E iR - BABUARRC A FIE S ERE
T Ry EE B9 » A AR SRR A (MATERIAL) SR HE AR AH S Y 52
BRERL o K8 Feroz et al. (1991) BURSEHEH EARRZ BB AR MR E G AR
H e SR - BT R BOGRRERY A Rl e 2 AR HER
M o FLK o ARSI A TS B SE S ] i 3R H A 2 15 B A% 0 & BR (CORE
EARNINGS) 5 B » DL H = 47 i ff] (DURATION) DL J & # % & &
(PERVASIVENESS) 25 FANE] » Horb B Ry B — AR S e 2
FINE(AZ R BAT) - 2 B R RO Ry B B 1 B AR o I Ry A 5 i
FEMmTRZEHE E 2 - B HH B AR E R R E -

7% 8 [y Panel A J% Panel B #55LER - BUGHERS A FICE 28 E SEHE AL
B DR E A - HARSERIRE S T R BUGRIER A A H SR R A
Hiwi - HERDEUSHEERN - &% » 1F Panel C LU Panel D th > ZHf
N A RERGEBRIEN - BUGERSIIA B H B AR R R = B
s TR B -
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xR BUAEREARMIBERERERRREZ D HT(N=476)

RESTATEMENT
Coefficient Change in odds (%)
Panel A: MATERIAL
BOARD POL 0.489%* 1.867
(1.77)
H A EE Included
IND&YEAR Included
N 476
pseudo R 0.025
Panel B: CORE EARNINGS
BOARD POL 0.304* 1.161
(1.68)
H e E Included
IND&YEAR Included
N 476
pseudo R’ 0.030
Panel C: PERVASIVENESS
BOARD POL 0.017 n/a
(0.12)
H e Included
IND&YEAR Included
N 476
pseudo R 0.018
Panel D: DURATION
BOARD POL 0.137 n/a
(1.32)
H e E Included
IND&YEAR Included
N 476
pseudo R’ 0.025
MATERIAL = ERA B IR 2 o SRR T A SRR EURE
B KR 0.05 i Ry EEAER Ry 1 » HERR 0 -
CORE = HiRPEE  HEIA - RS S E R
EARNINGS Bl HegEO0-
PERVASIVENESS = W%k EmPfE < HE W8 HE LR @ #HEIK
A~ BHERR ~ BEE - BrREE - S0HHE - JF
BB R DU A -
DURATION = HEiRE R -
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HERFTHEBCEFFIZ 2; Panel A FI B Fy logistic 3B » ()5 z {H; Panel C FID Jy
Tobit 3B - ()Fy tES *** > ** > % RIFIR 1% ~ 5% ~ 10%HBHFE/KHE
BRI - AhrgeiE

(M) RERE

AIFEATREFAEN A ERIRTRE - RN RIER E e T ER AR
HEGEE s s B M  BRR R R E MRS R ER - &
ZREHEABUATE S ESR Tl ) BB E R ER e BT 2
AR T EHEAERRE A B B Ry T SR S B AR (R E R AR S MR -SRI
Agrawal & Knoeber (2001) f&HIAFIARSHVRVE B R BUARRIAEA A TERM
R o KA R P T E A BUK, Propensity score matching Fu¥ A 725
HIAAE MR A TR B RSS2 2 - Bk » Agrawal & Knoeber (2001) %
BUERIAMT2E I - Fetehr e A g A A BUARRIE S S - [RIHASE
5| Laeven & Levine (2009) Eil Lin et al. (2011) » FE R —EXPGEEEAEME
AL AR R - DU R R i TEB > 3R 9 SE—Ris R
HK BOARD_POL Z fREHHZ Ry [E(p<0.01) » BHRISGRIFRAERT -

P > 2% Boubakri et al. (2012) 252 » K¢ near neighbor FYf5
= o JRELEE N AhE— AT

Pro(Political) = xy + 1] AGE;, + ko SIZE;, + k3 LEV;, + k4BM;, + ksCROSS;, +¢;; (6)

Hrb eSS R e - BRI EABIERAE R 1 B 0 e
B Ry X RO BI(AGE) ~ A AIMIE(SIZE) ~ BfHEER(LEV) ~ A AE]iREE
{E I ELEBM) B2 f5iigdh_EHi(CROSS)SE « ASLHER(6) A nI 15 B AR AN
THHMEL - FHEIRECE G20 o JRE—(E B BUAR FRI A FEIIE) B —{E
BABUERR EABSIFEIHERIRRA > DUZEH &5d AR - A REAR
AFERAERI(DHEE - & 9 BT - BABUGRRC g EL:
A HRAITEDL -

? Reiss & Wolak (2001) J Larcker & Rusticus (2010) 32k » @ a{WiocE M EmN T
HABEAIAA S o (B EREE T B B R B P AR AU A = B AHRE T B e A
B > FIIDL T A0 PR P AR 1 R RE AN R 3 o ASCERF 25 2E S BUE ARSI R
Bl TESHREHEE K& EXEBQEESWELIRE POLITICAL FE(GE
p<0.01) - {HER/\FIRESEIBER - RS — PSR RHAE L 2 POLITICAL FEEIE
] R E B BUATS s FIRESGZ BTR -
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&9 FRRIREN

(2)
(1) Change in  £#FPropensity Change in odds
3
L2 &?Qfﬁéﬁ}g oddsg(%) Scpre Matching %%)
TR At

Intercept -5.131%* n/a -0.720%** n/a
(-2.02) (-3.50)

BOARD POL 0.707%** 2.028 0.380%** 1.463
(3.51) (3.24)

AGE -0.010 0.779 -0.038* 2.961
(-1.56) (-1.70)

LEV 1.023%%* 2.789 0.997** 2.714
(3.01) (2.02)

SIZE -0.252%** 1.335 -0.210%* 1.112
(-4.77) (-2.16)

GROWTH 0.040 1.152 0.020 0.560
(0.98) (0.40)

BIG4 -0.876%** 0.339 -0.762%** 0.295
(-3.02) (-4.17)

IND& YEAR Included Included

N 952 9,140

pseudo R 0.079 0.051

FTABCE SRR 2, OFy 2 (B > ** > * 25lIF0R 1% ~ 5% ~ 10%8E 7K AE -
oY SUMENIF R S L

(R) MR ZER

BUR ATRER N RN HBOR AR IR S H R T > ARFEE
%o R RS EAES > WSS LA ARCKENATD - BUFHER
o HOEE M AARABEEAE SRR - FEBAR T BUFBCRF]
R S EE R BT BOGER - SEEHBUF R A E] - HAE
FRETRIY5R R L SR B R B - B —RRL A SN LA - AT FeaiRas
HHRGHPaT R B R L BE - & TG R R
SEERS R > ASCE— S MBRBUFFRH 2L " HERES - BRI 471 %
HREGER - RYIREEGEREEA - FEPEREUTFEBEERINEAR - B0

O B R RBURFERII(REPEER ~ WABGHS ~ 2B  REE KR E ) EEHI A
AT S ERRA -
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A HAABUGRIR - E R R iRRAVER - ARMBIERHEEI A R EE S 2
AR A S - HEAS SR B AT BB ARAT -

fh ~ WESEHS

IR BUGR PR B BRI H sz 2B N SURRC B - ANVE TR R
% (Faccio, 2006; Amore & Bennedsen, 2013) 7R EIEFRETE2H .25 (Fan
et al., 2007; Boubakri et al., 2012) » & SRREE B BUEEATE A Al L e B2 AR
— » ARG H ATalEE DB BIETS S OURK

AWFFCEEAG RS - GEBUG I AR S ZAF]  REHRESE
W IR GBI B iR A BT » Bil Leuz & Oberholzer-Gee (2006) 3
R EABIEE RIVAHE] » Ry T EEHEE B S C BE - S
MR I8 - 5391 KB EABUAE s/ RI=HYRE iR » i—
HEHBUGHER A R B g L SR - ThisyEta T ER R
% » JRBRIAHEIR I EEG RS < A ] - HEr RE T R R iR | - AR
BOEH sl — P W RBUE B - REERDUBCEER - #5RBBR 7B
g BUaE I BARKREGEBIFE BReE RIEAERIE - HEHRE
M REETAHBATE - 5981 » Rl A SO AR A ARV B AR RTERZ 2 - AL
75t T ELA R DL R m o B A R B N A el 1% » B ERSRR—50 - I
% ANFHEIBUFF R < BB P TRE RN — R B EREE T 2D
A BOHIERER R e 2 A R BT E BUAT s Bl R AR < BAGR - 1S IB SR
—EHIRER

AHFFEIRHIER - RIEGEEAT L 15 5 AT REAK H YA Al S B HEER <
MEERS(BIAN © 55 - MAREIIRERIIRAL PTG - RS EREHR B A 13rY
B AU (B AU B B B S P A AR DR ~ R IRET T BRI
Hk ~ DA BIRSER) - T LA RIBBURN < BUGERA TR K ERE - 45
REGRFT A B AT & - ERTER R HEdm P RESZ L RRR - A - AhTeE
56 A M5 bR B o R bR o ARERAE » PRES B BuAEAS < A Rl H
HERE R SRR EABUGEMS AR (LA e AR ERS BUA Y 5=
N FIHER BRI SR H R AEE - JRRIEEEA R A R
TE R E R R A FI A RIVEERRR AR VIR ERE - AR ST n] LA
T AIZE R -
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